OR 


vana Filler 


nt on the Noi-Bovein at 
1inth and the tenth levels 
nue to produce a good 
ore over a 


conveyor 
depends, 
osts can’ 
provides 
Bce, free 
repairs, 
ynveying 
iatically 


onveyor 
px pressly 
require« 
wce, pro. 
mle-free, 
ig, and in 
trimmed 
-osts to 
res. 


lity cone 
le forits 
ix Cane 
plies of 
uck are 
Fhe highe 
friction, 
xtremely 
resisting 
bdges are 
ed and 
back ig 
rear from 


facts on 
agree it’s 
definitely 


me costs. 


and quo- 
gladly 


¢ ‘he * 
TED ee 
‘ Se “en? 


ee 


i fe) Coast 


Nation’s| 


Business 


ITH what promises will the 

party leaders attempt to bribe 
the electorate? Before this election 
is over many grandiose schemes of 
public expenditure will be promised 
in an attempt to win votes. 

In the 1930 election the two chief 
parties between them attempted to 
outbid each other in offering public 
expenditures as attractions, Canals, 
railways, highways, lending 
schemes, public buildings in great 
detail were planned and promised. 
In the aggregaféthe brand new 
spending schemes that were in- 
cluded in the party programmes 
at that time involved the expendi- 
ture of some $400,000,000. 


. * . / 


# 


More Defaults in Ontario 
May Develop Under 
Relief Pélicy 


SEE NATIONAL IMPASSE 


Refinancing Plans for On- 
tario Defaulters Deterred 
by Tangle Over Relief 
Costs 


Despite improved civic tax col- 
lections and a measure of recovery 
in general business, a state of crisis 
still exists in Canadian municipal 
finance. 


Raval ge si 
+e 


: Still Persists in Ontario | ) 


Used in New Plan to Co- 
ordinate Rail and Truck 
~ Facilities 
nr 
The joint committee of Canadian 


railways, which has been studying} . 
the problem of co-oydination of rail |. 


The-problendet-ceying tec unl 


employment relief disbursements is 
the crux of difficulties in municipal 
finance, especially in Ontario. If, as 
is possible, a greater portion of relief 
expenditures in Ontario is laid on 
municipalities, further defaults 
would not be , one unusually 
well- authority told The 
Financial Post ‘this week. 

Ontario municipalities have de- 
faulted some $100 millions of bonds, 
the biggest investment conundrum 
in Canada. There is no official ex- 
pectation that this situation can be 
\cleared up.in less than five yeary 

Western Difficulties” 

Another expert. on municipal 


[X_THIS: election emphssis has oth 


been upon schemes for social and 
economic reconstruction in which 
the potential cost is more difficult 
to figure. But the old-time promises 
of pork barrel appropriations are 
beginning to make their appearance. 
It is a crime to bribe an individual 
voter to obtain his vote. Shouldn't 
it also be a crime to attempt to bribe 
a whole electorate with promises of 
money? 
Bribery at retail is offensive 
enough. Bribery at wholesale is 


much worse. 
a * . 


Shouldering | 
the Burden 
AtaEEtKs new premier ‘is 

quoted in the newspapers. as 
attributing a very curious point of 
view to Prime Minister Bennett, The 
view that Mr. Bennett is purported 
to hold is that the Dominion should 
come to Alberta's financial assist- 
ancé because the new Alberta gov- 
ernment should not be shouldered 
with the burdens left by the old ad- 
ministration. 

But surely either Mr. Aberhart is 
misquoted or he is misquoting Mr. 
Bennett. Since when did it become 
a tenet of democratic government 
as practised in British countries, 
that a new government coming into 
power should not be “shouldered 
with the burdens left by the old ad- 
ministration”? 

Mr. Aberhart and his followers 
sought power; they knew. Alberta's 
financial condition and that did not 
deter them; in fact it merely en- 
couraged them in their effort to take 
over the administration. Now. they 
must take, over and exactly where 
the previous government left off. 

If they are to unshoulder any of 
the burdens left by the old govern- 
ment, then someone -else must 
shoulder them. Why should the 
people of all Canada, oe 
neither the U.F.A. nor the 
Credit governments in power, have 
to shoulder the burdens? 

It is not democracy nor responsible 
government ‘when a new govern- 
ment agits the privilege of starting 
with a sheet. It is revolution 
and has not declared for 
revolution. 

As a matter of fact_Alberta is not 
bankrupt and its burdens are not 
beyond the capacity of the people 
of the province to meet. Social 

t may make them insupport- 
“able. It may bankrupt Alberta. 
That is gor Mr. Aberhart, not for the 
old administration and not for Mr. 
Bennett, to decide. 

There will be no general objection 
to Dominion aid for Alberta or any 
other province. Some fusion of the 
different branches of public credit 
is not to be avoided, in a deep depres- 


have 
trips and travel about. 


ALTA. CABINET 
NOEXPERIENCE 
IN PARLIAMENT 


hart Supporters Ever 
Held- Public Office 


LEADERS SKETCHED 


From Our Own 
EDMONTON. —Not one of the 


passe | present members of the New Aber- 


wreck-strewn channel of municipal 
insolvencies. 
Ontario 


Despite the in Ontario over 
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DOM. WOOLLENS 


TO SHOW LOSS 
IN NEW REPORT 


Interest Not, Earned, So 
Won’t be Paid 
/ Oct..1 - 


DUE TO WOOL. PRICES 
Annual report of, Dominion Wool- 


can | Jens & Worsteds Ltd. for the year 


public office to date. J. W. Hugill,| °° 
time siermes man on the Calgary|. 
city | o . A. Fallow, pub-| Hehe 


the: 
lic : was mayor of Vermilion.|: nck 


In the case of Windsor muni-. {4 


into a greater city.of Windsor, re- 
financing plans are expected soon. 
Provincial officials have been work- 
ing on details through the Guaranty 
Trust Co. of Windsor for some 
months. Sufficient information is 
ae eee a 
possib 


Negotiations have also been pro- 
gressing in connection with-refin- 
ancing for suburban municipalities 
in the Toronto area. Government 
officials: have been working on re- 
funding plans through the Toronto 
General Trusts Corp. and the Na- 
tional Trust Co., Toronto, An im- 


portant requisite to refinancing is} . 


availability of information. This is 
expected to be obtained for some 
major defaulters in 
vicinity. 

Uncertainty over the Ontario re- 
lief situation prevents culmination 


the loss was to public 


ended June 30, 1935, will show a net 
loss after all: charges,’ but before 


ON THE SPOT 


wonderful depending 

What his plan is. How it differs 
from theories of Douglas, inventor 
of “social credit.” : Page 9 
See also “The Nation's Business” 
column. Page 2 


Early New Cars 
Automobiles for 1936 will appear 
two months. earlier than usual. 
Plans for new cars and the National 
Motor Show. Page 9 


Utilities Beclouded 
— fosiss tn iy position of pub- 


allowing for bond interest, The'F?-| rh 


only if eamed, on Oct, 1, 1985. No| 


payment will be made on the bonds 
next month, it is understood. 


vehicles and the balance’to trucks! port. 


operated privately. 
A comprehensive study of the situ- 


ation in Ontario has shown that the | pend 


loss there on merchandise between 


a rate value of about $8 a 
ance Companies Differ 


as te Changes vafies 


Studies of the public commercial 


of refinancing schemes on a proviii- | 


cial scale which had been expected 
earlier this year. The most that can 


sion. But Dominion aid should only | - 


be granted where there is assufance 
of sound administration. 
Is Mr. Aberhart ready to give such 


assurance? ; 
” a o 


A Billion Here; 


a Billion There ‘ 
T= United States Congress, in 
the session just concluded, ap- 
propriated $10% billions for the ad- 
ministration to spend. ‘That is equiv- 
alent to one dollar for every six sec- 
onds since the birth of Christ. It is 
as much as all Congresses appro- 
priated between 1789 and 1882. Even 
at that no money was voted for more 
than the preliminary organization 
of the Social Security plans 


expenses 
that were approved. - 


problem 
fact that truck operation is subject 
to very limited regulation, and to no 
*| regula at all as regards rates. 
The t is tors 
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Volume Better, Wool Down 
Chief cause of the loss that will be 
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The Post's special London corrés- 
pondent tells of old country doings 
that interest Canada. Some of his 
subjects are;‘Emigration, the Prince 
of Wales, politics, Lawrence of 
Arabia. Page 8 


Newest Gold Rush 
Science and a misplaced log have 
given. the mining world the new 
Hebecourt goldfields. Latest news 
from the first man to make a strike. 

Page 14 


Mines for Investors 
of listed’ mining stocks 
form a new Post investment series. 
Terse comments on stocks from A 
to Z. Page 15 


\ 
Investors’ Index 


—Drown for The Financial Post by R. Kael. 


INCO TO PUSH 
COPPER SALES 


BY RESEARCH == 


Will Build Modern Lab- 
oratory at Sudbury 
Plant 


LINK IN CHAIN 


With one-of the objectives being 
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the development of new uses for cop- the 


per, International Nickel Co. of Can- 


The statement indicates a new de- 
parture oh the part of the company 
in that it will now, through 
and development, promote the use 
of copper in the same manner as it 
has dealt with the development of 
the industrial uses of nickel during 
the past ten years. 


Official Announcement 

The official ouncement, which 
came from the of Doneld Mac, 
Askill, general manager-of the com- 
pany, reads as follows: 

“The International Nickel Co.. of 
Canada is about to erect a chemical 
and research laboratory at Copper 


Cliff, Ontario. This will add another | around $250 


link to the chain of 


research and 
development facilities which have | fiscal year. 


been such a prominent factor in the 
company’s progress. 

“The laboratory will be similar in 
many respects to the laboratory in 
Bayonne, New Jersey, and to the 
laboratory now being constructed in 

and will be 


2 | the most modern and fully equipped 
in Canada 
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“It will deal with projects leading 
to improvements in the processes for 
refining nickel and copper, and fur- 

phasis will 


is effected on the time payment p 
Consequently “paper” figures 5 
inently among its current 

bn age herd 
company e@ payments. 
been favorable. 
to date have amounted to oni 
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Your Every : 4 | i | 
Apparel Need | 


gi can be conveniently 


met inthe =f 
MEN'S 
SHOP 


In this compact shop you can 

- anything from a 
slip-on sweater to a custom 
tailored suit — from riding, 


bethrohes, and 
Soa te-ties: - 2g 


And when you shop in the 
undeniably masculine atmos- 
phere of the MEN’S SHOP 
you enjoy that comfortable 
sense of having -bought 
wisely and well. Correctness 


MEN'S SHOP 
Bay Street Section 


7 EATONS- COLLEGE STREET 
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Nine Concerns 
' Sign Contract 
Housing Plan 


Oe. 
y 

j 

¥ 


4 ‘From Our Own Correspondent 


+ OTTAWA —Nine companies have 
‘signed the @ormal contract to co- 


“, The Sun Life Insurance Co.; the 
vondon Life; the Mutual Life; the 

y American Life; the Great 
‘est Life; the Grey and Bruce Trust 
Co., of Owen Sound; the 


te with the Dominion govern- 
in the housing scheme. They 


Commercial ‘Trust Co., of Chatham; 


é Sterling Trust Co., of Toronto; 


| and the Capital Trust Co., of Ottawa. 


The response from financial cor- 
ns to date has been distinctly 
enthusiastic than the govern- 
expected, but the delay in exe- 

a very much larger number 


\ pfthese contracts is being put down, 
Be ‘to the fact that the executives 
“gre absent on holidays, and not fo @ 


— to sheer away from the 


Important Decisions 


yy Two important administrative de- 
‘Pisions have been made. 


Borrowers will not be restricted 


as to the amount they can spend on 
~ ghouse. The fund is open to builders 


of large as well as of small houses. 

E ers do not have to accept 
‘the full loan in erecting homes. The 
q provides that the builder 


_ scheme 
*fnust put up 20 per cent, the govern- 
‘ment 20 per cent and financial cor- 


the balance. If a borrower 
more than 20 per cent of the 


| EXECUTIVE 


| Age 34, marrieé, residing in New 
-. Yerk City, at present in Canada on 
vaeation, background of banking, 

— public accounting (N.Y.C.), since 
1929 and until very recently con- 
troller, treasurer and secretary of 
large group of corporations which 

_ ate now inselyent, 

- ‘WANTS PERMANENT CONNECTION 
with Cansdian or American organ- 


| Geation that can use his services and 
$6,000 salary or better. Box 


proposed outlay, he will be just as 
welcome as the one with less capital. 

The main objective is to get the 
full housing programme—$50 - 
lions—under way as quickly as 
“possible. 


U. S. Tariff Board Plans 


En on Pulpwood 
From Our Own Correspondent 

MONTREAL.—United States Tar- 
iff Commission has undertaken to 
investigate the wood pulp and pulp- 
wood situation in the United States 
and those countries from which the 
U. S. receives a supply of ‘eitber 
product. This investigation will be 
of interest to Canadians, inasmuch 
as practically all of the pulpwood 
imported into the States comes*from 
Canada, while the greater part of 
the wood pulp exported from Can- 
ada goes to the same market. 

The investigation, which is being 
carried out in compliance with a 
resolttion :of MWeS. Senate, will 

ncts relating to 
, showing 


in 


answered. But it was as specific as 
amyone could have wished on some 
points. There was, for instance, no 
latk of candor in Mr. Aberhart’s 


CANADA DRY TRIES 


COCA-COLA PLANS 
IN SELLING “SPUR” 
In Soz. Field With New 


Drink to Bolster Slip- 
-ping Profits 


Both the soft drinks trade and in- 
vestors will watch with interest the 
course of sales of “Spur,” the new 
8-ounce bottled product just sent out 
to retailers by Canada Dry Ginger 
Ale, Inc. This is generally regarded 
as an invasion of the Coca-Cola field 
because Coca-Cola turnover is main- 
ly in sales of the 8-ounce bottle at 
a net cost to the retailers with and 
without soda fountains of 60 cents a 
case of 24 bottles or 2% cents each. 

‘While Canada Dry Ginger Ale 
profits have been going progressive- 
ly downward since 1929 Coca-Cola 
sales were even larger in 1934 


‘pulp pole 
the volume: of ‘imiportations com-/|¥han in 1929. The reason given is 
pared 


with domestic: production, and 
the conditions, causes. and effects 
relating to foreign competition, and 
all other fa owing the differ- 
ences in, or which affect’ competi- 
tion between, the production of wood 
pulp or pulpwood in the U, S. or that 
imported in the are, markets 
of the United States. 


Maritime Tel. and Tel. 


Records Loss in Stations 

From Our Own Correspondent . 
. MONTREAL. — Toll traffic hand- 
led by the Maritime Telegraph and‘ 
Telephone Co. during’ last July 
shows a small increase over that for 
the corresponding month a year ago. 
The number of long distance calls 


| handled totalled 117,618 of which 


93.5. per cent. were completed. The 
Island Telephone Co., a subsidiary, 
handled 14,159 calls in July and 
completed 89.8 per cent. 

For the first time in several 
months Maritime Tel. reports a de- 
cline in stations installed. The num- 
ber of telephones in use at the end 
of last July was 38,372, a net loss of 
263 during the month. The Island 
Telephone’s installations dropped by 
eight to 5,417, while connecting: 
companies reported an increase 
from 6,200 to 6,208. 


that Coca-Cola sends out its product 
in syrup form and the drink tastes 
the same whether bdught at a foun- 
tain or in bottles or whatever water 
is-used. 

Canada Dry Ginger Ale has in the 
past been obliged to make most of 
its product in central plants where 
the"Quality of water used could be 
rigidly controlled. In.the depression 
it also has tried to popularize a 
ginger ale syrup with some success, 
but variations in taste and quality 
of water supply from one commun- 
ity to another makes a much greater 
difference in the taste of ginger ale 
than of Coca-Cola, it is* claimed. 
Sales of bottled ginger ale are there- 
fore most important but manufac- 
ture at’a central point still means 
the absorption of high freight and 
distribution charges whenever the 
goods get beyond a certain radius 
from the plant. Local bottlers’ are 
continually bidding for the market 
and prices must be met. 

Apparently Canada Dry is not go- 
ing to risk the name and fame of its 
brand of Canada Dry, but will try to 
build up new business under the 
name of “Spur.” It will be. sold on 
identically the same terms as Coca- 
Cola. . ~ ' 

Sales by ginger ale firms of 
ginger ale or charged water for use 
with various stronger liquors have 
been disappointing. One reason is 
that apparatus manufacturers have 
sold charging units to hotels and 
clubs which now. do their own bot- 
tling and buy only small quantities 


| of advertised brands to meet the 


THE GOOD START 
Before a ship pyts out to sea, she must 
be fully equipped. Regular savings 
deposits, accumulating et compound 
interest, can be used to equip 
boys and girls “tor their life voyage. 


LR OYAL’BANK. 
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demands of particular customers. 


New Telephone System 
Meets Lumbering Needs 


For seven weeks now the sister 
communities of Port Alberni and Al- 
berni at the head of Barkley Sound, 
Vancouver Island have been oper- 
ating with a new telephone system. 
The old eto equipment was 
“killed” on June 20 and the new 
common battery switchboard was 
cut into service. Actual conversion 
was made ifi two minutes, 

The system is now the same as is 
used in Vancouver and other cen- 

British Columbia 
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apiece from each of the 400,000 
taxable citizens. 

Any citizen who buys a cigar- 
ette,a novel, a movie ticket or any 
other article designdted as a 
“luxury” while he is hungry or im- 

| properly clothed, will be put on 


Many Gains ~ 
_ Canada Trade 
Via London 


Remarkable increases in. most 
Canadian imports to England via the 
Port of London in the past four 
years are shown by figures given 
The Financial Post this week by 
A. E. Wildey, public relations officer 
of the Port of London Authority, 
now in Canada in charge of the 
P.L.A. exhibit at the Canadian Na- 
tional Exhibition. iki 

“There is still considerable scope 
for expansion of Canadian trade,” 
said Mr. Wildey. “Especially if Can- 
ada will persevere and use more 
publicity.” 

This is the first time the P.LA. 
have exhibited at Toronto. 

In the 12 months ended March 
31, the total quantity of Canadian 
goods imported into London sr 

says 
Most 


Atlantic and Pacific ports, 
Wildey, was 1,473,308 tons. 
items have shown remarkable. in- 
creases compared with four years 
ago, the only declines béing in wheat, 
cheese and newsprint. Figures for 
chief items are as follows: 

Unit: 1931 1935 Increase 


% 
Apples, bbls. 1,167,736 1,807,398 
Bacon, tons.. 5,262 63,526 1,100 
Furs, No. ... 1,381,610 1,747,488 27 
tons.. 641 1215 9 
Timber, M.ft, 356,373 1,567,341 340 
Tobacco, tons 2,152 4421 105 
Copper, tons 1,294 744 7,600 
Aluminum, tons 3,407 
Lead, tons .. 47,795 
Zinc, tons .. 


Cheese, tons... 36,813 28,665 
Wheat, bu. . ,. 131,679,306 113,357,139 14 
Newsprint, tons 121,125 5,127 8638 


NOT MUCH HOPE 
GERMAN IMPORTS 


Crop Prospects in Both 
Germany and Austria 
Satisfactory 


Little hope is held by Canadian 
Se enna abroad of any 
extensive export shipment of Can- 
adian grain to Germany this season, 
Not only is the foreign exchange 
situation considered as distinctly un- 
favorable but general crop prospects 
in the Reich are described as satis- 
factory. Total quantities of grain in 
storage and in sight from the new 
crops are considered sufficient to 
catry the country through another 
year,. 
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of such qualities of w 
grains which cannot 
substituted by domestic 
offset this, there would 
port of certain types of grain 
might be in excess domestic re- 
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change. 
Port Alberni 75 years ago shipped | level. 


the first cargo of Douglas 
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H® then, are some of the 


things the people of Alberta 
voted for. But Albertans are not 


-| fools, If they voted for these things 


they did not mean to do so, Prob- 
ably they were just voicing a pro- 
test against the old government and 
things in general. It is doubtful if 
they would support their new gov- 
ernment in the establishment of a 
Social Credit scheme on the lines of 
Mr, Aberhart’s own manual that he 
circulated among them: 


BUILDING AWARDS 
WELL ABOVE 1934 
IN AUGUST TOTAL 


Large Montreal Contracts 
Offset Usual 
Decline 


Large engineering contracts in 
Montreal’ were the chief factor in 
offsetting the late summer de- 
cline in construction contracts. Mac- 
Lean Building Reports place con- 
tracts awarded in August at $23.8 
millions as against $18.5 millions in 
July and $13.5 millions in August; 
1934. 

By provinces, figures for the month 
are as follows: Quebec, $113 mil- 
lions; Ontario, $6.7 millions; Nova 
Scotia, $2.7 milliens; British Col- 
bia, $1.5 millions? Saskatchewan, 

. ; Manitoba, 


» $238, 


{| and Prince Edward Island, $79,200. 


_ For the first eight months of this 
year contracts totalled $118 millions, 
an in¢rease over the corresponding 
period of 1934 of 37.7 per cent, over 
1983 of 114.4 per cent and over 1932 
of 18 per cent. 
Large Contracts 

, The following are some of the 
larger contracts awarded during the 
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Four years ago last March the 
Electric Co.’s franchise ex- 

pired, Under-the terms of the agree- 
ment the municipality, had the op- 
tion of renewing the franchise or 


tramways system. owned . by 

company. Arbitrators appbinted to, 
determine a price on the property 
set a figure. of around $1.6. millions. 
The company claims that its system 


set respectively at $1.2 millions and 
$700,000. 

A court ruling on this claim is be- 
ing sought by the company. Mean- 
while the municipality sent along a 
cheque covering the amount set 
forth in the arbitrators’ award and 
which has been refused. 


ALTA. CABINET 
NO EXPERIENCE 
IN PARLIAMENT 


(Continued from page 1) 
exception of S. A. G. Barnes, of*Ed- 
monton, who for some years has 
been a member of the Edmonton 
School Board, they are quite with- 
out previous training of this kind. 

Members of the small opposition 
are all former members of the pro- 
Te legislature with one excep- 

on. 

Cabinet members of the new gov- 
ee which received © such 
wholesale support at the recent 
election, with a brief sketch of their 
careers, are as follows: 

William Aberhart, Premier, was 
born at Seaforth, Ontario. He spent 
ten years in Brantford, teaching 
school and moved to Calgary about 
25 years ago and for the last 20 
years has been principal of the Cres- 
cent Heights high school there. He 
has spent his spare time teaching 
the Bible and leading his large 
Prophetic Bible Institute congrega- 
tion in its many religious activities. 
He is founder of the Social Credit 
movement in Alberta. 

Ernest C. » provincial sec- 
retary, was born at Carnduff, Sask., 
and received his education in Rose- 
town, Sask. He was engaged in 

work . until 1928, when_ he 
moved to Calgary as a student un- 
der Mr. Aberhart at the Prophetic 
Bible Institute. Later he was made 
secretary to Mr. Aberhart. 

John W. Hugill, K.C., attorney- 
general, was born at Windsor, NS., 
in 1881. He attended Dalhousie law 
school, Halifax, and. ig a graduate 
of the King’s College. He came to 
Calgary in 1907 and was admitted 
to practise law in Alberta and Sask- 
atchewan in 1910. He is also a bar- 
rister and solicitor in British Col- 
umbia. He is consul in Calgary for 
Sweden and vice-consul for the 


000 | Netherlands. 


CRISIS.IN CIVIC FINANCE 
STILL PERSISTS IN ONT. 
* AND IN WESTERN AREAS 


(Continued from e 1) 

that relief is not a municipal re- 
sponsibility and should be met 
chiefly by provincial and Dominion 
governments. In Ontario, the gov- 
ernment, view is that relief costs 
must be cut drastically and that 
the province will pay less, not more, 
on account of relief. This is the most 
definite policy of Ontario with re- 
gard to relief. It is this which raises 
fears that there may be more de- 
faults because of addition to mu- 
nicipal relief burdens, 

Ontario’s Premier Hepburn re- 
cently announced a somewhat, in- 
definife four-stage relief policy pro- 
gramme, as follows: s 

1, From Sept. 1 administration of 
supervised (defaulting) municipali- 
ties reverts from provincial to local 
control, with costs of administration 
payable by the municipalities. 

2. Conference proposed of mu- 

provincial and federal 
following Dominion 


able distribution of unemployment 
relief costs betweén the three juris- 


dictions. 

-%. Ontario legislature to hold.ses- 
sion to determine revenues and share 
of relief costs that province will 


assume. 

4. From Jan. 1, 1986 provincial 
contribution to municipal relief costs 
to be changed from present basis of 
one-third -net. 

, Despite the seeming quiet on the 
western front of municipal finance, 
apprehension is felt in some quarters. 
over the inability of municipalities 
to meet their relief expenditures.: 
Calgary, for instance, has made its 
position clear in the past two weeks. 
It must have $515,000 to pay 


cial Post. Costs of relief are not 
being 


Charles C. lands and mines, 
was for many years Alberta district 
su of petroleum and mines 
under the Federal Department of 
the Interior. At one time he had 
under his supervision the. mineral 
departments of northern itoba 
as well as Saskatchewan and Al- 
berta. Several years ago he retired 
from the Government service and 
as a mining enginecr has beeh de- 
veloping and operating mining prop- 
erties. He was offered and declined 
the position of petroleum commis- 
sioner by former Premier Brown- 
lee, when the province_took over 
its natural resdéurces. 

William N. Chant, agriculture and 
trade and commerce, operates a 
large farm near Camrose. He ig 
noted for his progressive and up-4o- 
date methods of farming. 

Dr. W. W. Cross, M.D., health, has 
practised as a physician in the town 
of Hanna, Alberta, for many years, 

Charles Cockroft, provincial treas- 
urer and municipal affairs, operates 
a general store in Gadsby. He is an 
accountant by profession and was 
formerly connected with a chain of 
stores operating in Central Alberta. 
He went into business for himself 
about eight years ago. 

W. A. Fallow, public works and 
railways and telephones, has been 
C.N.R. station agent at Vermilion 
for many years: He is a former 
mayor of Vermilion and is keenly 
interested in municipal affairs. He 
defeated Premier R. G. Reid in the 
riding in the recent election. 


Material Rise 
In Employment 


Increase in employment featured | 
this week’s business figures. Based 
on the year 1926, the Dominion 
Bureau of Statistics’ index stood at 
101.1 at the beginning of August, 
highest for any month since 1931. 
Employment in all economic areas 
except Ontario was greater than at 
the same date of the last three 
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Men prefer. Simpson Supremacy 
Handkerchiefs because they are soft, 
smooth; and firmly woven for long 
wear from pure Irish linen. But they 
also know that they look well when 
tucked into a breast pocket, because 
they have neat % or %-inch hems, 
are bleacilfed snowy white, and are a 


generous, large size. 


25e; 4 for $1. 


STREET FLOOR, QUEEN ST. 
‘ 


PSON COMPANY LIMITED 


SAYS LOW OUTPUT 
IS BIGGEST FACTOR 
HIGHER AUTO PRICE 


Tooling Costs Also Im- 
portant in Canadian- 
U.S. Spread 


An explanation of why automobile 
prices are higher in Canada than 
across the border was given recently 
by H. J. Carmichael, president of 
McKinnon Industries, Ltd. Mr. Car- 
michael placed the onus on volume, 
pointing out that Canada produces 
but 4.3 per cent of the United States’ 
output, Tooling costs were given 
second place. “Our investment in 
machinety and special tools,” Mr. 
Carmichael said, “95 per cent of 
which cannot be purchased in Can- 
ada due to the small volume used as 
against the large American produc- 
tion, costs the Canadian companies 
approximately 50 per cent more than 
the American companies when you 
add 35 per cent duty, three per cant 
excise and six per cent sales tax ‘to 
the cost to plants we are competing 
with.” ~ 

“If a person would take the time 
to compare the difference in price 
in Canada which is approximately 
$209 higher than the American car 
cost delivered (prices based on 
Chevrolet sedan), and the compari- 
son’ with Vauxhall models (a com- 
parable British make), which aver- 
age slightly over $1,400 or a spread 
of approximately $765 over the 
American price, it most certainly re- 
flects no discredit on the Canadian 
manufacturers of motor vehicles or 
parts.” 

There are over 500 plants in Can- 
ada supplying parts and materials 
to the automotive industry. 


Quebec Net Deficit . 
Nearly $5 Millions 
Hon. R, F. Stockwell, K.C., pro- 
vincial treasurer of Quebec, an- 
nounces that total ordinary revenue 
for the year ended June 30, 1935, 
was $32 millions and total ordinary 
expenditure $36.9 millions, The net 
deficit was therefore $4.9' millions. 
The net deficit of the preceding year 
was $5.6 millions. 
Ordinary revenues were $200,000 
greater than estimated but expendi- 
t were $4 millions over esti- 


2 | Mates, The $4.9 millions deficit in- 
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cluded §2.7 millions actually set 
aside for various sinking funds for 


PARAMOUNT 
EARNINGS DOWN 
SINCE MARCH 31 


Accounted for by Usual 
Seasonal Factors — Fall 
Spurt Expected 


Official statement of Paramount 
Pictures for the first quarter ended 
March 31, 1935,.show estimated net 
earnings after reserves at $1.5 mil- 
lions, apparently somewhat different 
from previous statements made at 
court hearings by some of company’s 


attorneys. Those figures were pub- « 


lished in The Financial Post and 
were correct, it is explained, but not 
qualified sufficiently. Officers of the 
company gtate that earnings for 
second and third quarters will be 
less than this as summer receipts are 
always lowér. 


Actual operating earnings from 
subsidiaries were $2.4 millions and 
dividends of $77,000 from non-con- 
solidated “subsidiaries, or $2.5 mil- 
lions in all. Estimated income taxes 
and interest’ on bank settlement 
(non-recurring «after June 26) and 
foreign exchange adjustment was 
$440,000.. Interest on new debene 
tures is shown at $400,000 and $170,- 
000 is shown for losses of Paramount 


Broadway Corp. and inactive coms 


panies. These deductions exceed $1 
million. 

Because of seasonal factors these 
net figures cannot be used as an in- 
vestment guide. The results also exe 
clude operations incident to banke 
ruptcy and reorganization proceed- 
ings of the parent company. These 
are principally non-recurring ex- 
penses though administrative ex 
penses may to some extent replace 
them, 

The operating results also exclude 
results of Olympia Theatres, Min- 
nesota Amusement Co. and Saenger 
Theatres in receivership or reorgan- 
ization proceedings and other in- 
directly owned subsidiaries in re- 
ceivership and bankruptcy. Net 
capital losses for which new reserves 
were created on the balance sheet 
of September 29, 1934, are not in- 
cluded. 

The next statement, which will be 
of real importance will be for the 
last quarter of the year and for the 
year as a whole. 


Executive Available 


Sales Executive, 39 years of 
“age, with successful record in 
sales management, advertising, 
sales promotion, and market 
research, desires position 
where there is scope and re- 
ward for hard work and 
originality. 
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, desires position 
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plenty of evidence to show that 
utility executives’ lack 

ation of the val 

will has con 


other troubles. 

With a few exceptions 
operators are now fully 
the fostering of goodwill 
public is just as essential 
ing the cost of electricity. 
tation for lower rate 
municipalization, etc., clearly proved 
that public relations were far from 
strong and opened the eyes of many 
utility executives who thought that 
as long as their rates compared fav- 
orably with those charged in the 
United States or Ontario, they were 
doing all that was necessary to pro- 
tect their own interests. The fallacy 
of this belief has been proved. 

Operations Are Better 

Over and above public relations, 
become - 


ports 
indicate that the sale of firm power 
for industrial use has tended to 
move upward. Commercial and do- 
mestic demand also has been in- 
creasing. From the point of view of 
sales,.1935 should be one of the best 
years experienced by the pow 
companies for some-time.-.. - - -- 
and finances have, onthe 


Earnings 
whole, been moving-in the right di- | ed 


rection. The trouble of the Quebec 
utilities with the Ontario Govern- 
ment over the Hydro contracts 
remains unsettled and has caused 
a big question mark to be placed 
te those companies involved. 
Were it not for this, it might 
be said that the position of the Can- 
adian power companies as an indus- 
try is stronger than a year ago. But 
until the Hydro situation is straight- 
ened away, the industry marks time. 
Saint John's Troubles 
In the Maritime area the only de- 


*the unsettlement created by the La- 
pointe investigation. The. findings 
of this board were not unfavorable 
to the privately owned companies 
and with the tacit understanding 
that the Quebec Government intends 
to do nothing that will unduly dis- 
turb the position of the operators, 
investors feel more ro omg about 
their holdings in Que utilities, 
The operators have not escaped 
scot-free, however, as many of them 
have reduced their rate schedules 
which has had*an effect on earning 
power—at least for the time being. 
For the first half of this year, for 
example, Quebec Power Co. report- 
a.gross revenue of $1,770,000, or 
about $100,000 less than for the same 
period in 1934. Net profit before de- 


preciation and income tax totalled |, 


$393,187, as against $486,771 a year 
0 


ago. 

Southern Canada Power Co. is an- 
other Quebec operator’ which has 
put a lower rate schedule into effect. 
The effect of this change is seen in 
the interim reports on earnings. For 
the first nine months of the fiscal 
year ended June, gross income at 
$1,599,434 was 2.79 per cent less 
than for the same period of the pre- 
vious’ year, while net earnings at 
$969,477 were off 7.78 per cent on 


ck | thé same comparative basis. 


the result that neither the. muni- 
cipal system nor the privately owned 
company have been able to de much 
more than “get by.” The municipal 
system has been severely criticized 
on different occasions and is now 
being investigated. Meanwhile the 
New Brunswick Power Co. has of- 


4 


| Montreal Power Steady 

Montreal Light, Heat and Power 
also red its domestic consumer 
rate. company has not pub- 
lished any interim figures on earn- 
ings. It is expected that the full 
year’s report will show no material 
difference in earning power. For 
the first seven months this year, 
Montreal Power’s power sales to- 
talled 574.6 million kw.h., represent- 
ing a small increase over the same 


WHEN WILL HE DROP IT? 


companies. Power sales of 2,617 
million kw.h. for the first half of 
1935 were the largest ever experi- 
enced by the company for any cor- 


$6.3 millions was well above last 
year, and net income before depre- 
ciation and income tax of more than 
$15 millions was nearly $130,000 
more than reported in the first half 
of 1934. 

This company has called in its 
short term notes and no new financ- 
ing is anticipated. Redemption of the 
notes has been made possible largely 
through the accumylation of earn- 
ings following a uction in com- 
mon stock dividends. At present 
Pe Seat is being earned twice 
over. 


Hydro’s ‘Action Indeterminate 


Investment interest in the other 
Quebec power companies is largely 
confined to senior securities, such 
as first mortgage bonds. The posi- 
tion of Beauharnois, Maclaren-Que- 
bee Power Co. Ottawa Valley 
Power Co., and Gatineau Power Co. 
is, of course, tied up with the pos- 
sible repudiation by the Ontario 
Government of their contracts with 
Ont:rio Hydro. r y 

This situation has been much dis- 
cussed in the past several months. 
While the Ontario Government has 
taken unto itself the necessary auth- 
ority to cancel all contracts, the 
only development to date is the 
notice to Maclaren-Quebec, Beau- 
harnois, and Gatineau Power that 
the increased deliveries called for 
under contract will not be taken, 

Outlook is Obscure 


It is impossible to say at this junc- 
ture just what the Ontario Govern- 
ment eventually will do with the 
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$2 millions 
securities of 
Co. Ontario Hydro is the only cus- 
tomer of. Ottawa Valley Power and 
repudiation of the contract would 
have an adverse effect on 
of Calgary Power and in turn en- 
danger its ability to pay dividends 
on outstanding preferred and com- 
ies affected directly or indirectly by 
ble repudiation “of Ontario 
ydro contracts have slowly recov- 
ered, all-of them continue to sell at 
a discount. This state of affairs na 
urally will continue until the matter 
is cleaned up. 
Winnipeg Electric 


uation in the mid-west utility field. 
Plans have been completed but bond 
and share holders have yet to give 
their final approval. Finances of 
this company have been involved 
for some time so that its affairs have 
not assumed out-of-the-ordinary im- 
portance. Completion of the reor- 
ganization, however, should tend to 
strengthen the Manitoba utility sit- 
uation. 

On the Pacific Coast, B. C. Power 
Corp. reports relatively stable oper- 
ations and earnings. For the 11 
months of the fiscal year ended last 
May, gross earnings were 3.12 per 
cent higher at $11.9 millions, while 
net earnings were up by less than 
one per cent compared with the 
same period in the previous year. 

Not Out of Woods Yet 

In this brief survey of operations 
and problems of those companies in 
which there is a fairly broad pub- 
lic investment, it is evident that 
the power utilities are still faced 
with problems. However, there 
evidence to support the conclusion 
that progress has been made. The 
most serious situation, of course, 
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to various 

pire have declined in an 
manner. The decrease coincided also 
‘with possible reductions in th 
orders to be placed with the Brit- 
ish heavy industries by Russia and 
other European countries. At the 
same time, Belgian and German out- 

has been increasing substan- 


of the Empire market was decided 
upon by Sir Andrew Duncan, who 
is now in charge of developments in 

the British iron and steel trades. 
One member of the delegation has 
the opinion that, when 


expressed 
the plans are in full operation, the 
exports 


of British steel plates alope 
to Canada should amount to some 
30,000 tons a year. At the present 
moment the figures stand in the 


‘| neighborhood of 6,000 tons. 


resulting in just 
one more tough competitor for B.C. 
markets. 


Higher Percentage Yield 
“From Montreal Sales Tax 
Following the recent enforcement 
campaign; sales tax in the Montreal 
metropolitan area is being collected 


whole. idea. 
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Encouraged by their success in 
Canada, British exporters are likely, 
it is understood, to devote their at- 


Ee 


Correspondents 


KENTERNE 
ST LIMITED 
London, Eng. 


MANNING & CO. 


LIMITED 
Barbados, B.W.1. 


AGOSTINI BROS. 
Trinidad, B.W.1L 


‘JOHNSON & COOPER 
/ Bermuda 


— On 


Private Wire—Halifax te Vancouver, with 
tions — J 
ew 


protect your estate. We shall be to expla of 


€ 


Crown Trust 
Tome COMpany nobers 


\ 


| 
[Senneneenees 


tention to South Africa, New 
Zealand 


and Australia with similar | addition to the statutes, 


objectives in view. The possibilities 
of the Colonial Empire are also be- 
ing looked closely into. 


1934 Labor Legislation 
Published by Department 


“Labor Legislation in Canada, 
1934.” the sixth t to 
“Labor Legislation in ”* pub- 
lished in 1928, has been issued by the 
Federal Department of Labor. In 
general form the volume is similar 


of the supply at 220,000 
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Today the new Stetsons are on display for-your inspection . 
and approval — and we join with every Stetson dealer in 
inviting you to see them ..\. examine them ... try them. 
You'll find that these Canadian-made Stetsons are identical 
in quality and price with the world-famous product made 
for over 70 years in Philadelphia. And you'll find too, just’ 


why. the name Stetson is synohymous with, style, quality ices 
and value in the 83 countries where Stetsons are sold. 
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Trade Board, New York.| Bx. 28,384 +fenan| $205,775,116 
172,902,147 - —-2,985,553 

206,711 
primerce, New York agency, and | Other bank notes 7p36.612 
many years their travelling re- 
ntative and publicity officer in 
eastern states for that institu- 
uthor and noted lecturer be- 
Many annual conferences of 
indust and financial and bank- 
“ing associations in Canada and the 
i nmited States.” ‘ 3 
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‘U.S. BIG BUYER 
CAN. SECURITI 


Developing business along sound, 

constructive lines has always been 

a fundamental principle of the 

policies directing the affairs of 

this bank. 

“Its resources are now, as in the 
past, available to assist the legiti- 
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Norway's Policy i 
ORWAY has no intention of re-| Loans abroad 
turning to gold in the immediate | Prov. 
according to N. Rygg, gov- 
of the Norges Bank. At the 
‘of the council of super- 
wision recently, Mr. Rygg indicated 
‘sympathy with sterling as follows: 
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Grong ...+ 11,129,567 10,716,853 
Exp. 9,603,385 9,206,371 


Net ...... 1,526,181 1,511,481 
14,500,125 Seven ; 

Gross ., ..«° 67,658,191 67,927,533 
Exp. 991 58,361,639 


8,674,770 *269,341 


+ 46,368 
059 
1,708,352 


14,082,407 
42) : 
+9,409 


(844,868 
5,874,496 
78,194,071 


Setene ’ 


+ ’ Que 
—410,791 | Sherbrooke 
—1,576,152 ™ 


.. ~ “Tt seems tolerably clear that we 


“Cannot at present tie our currency | 
i. to gold. Neither could this be done 


in the immediate future. The step 


- eannot be taken until the time is 


t 
{ 


“Fipe for an international gold stand- 
No more could we link our cur- 
to any foreign currency which 


5,463,705 
76,617,918 
57,968,367 | 
13,024,731 

2,597,430 


178,847,036 


Total .....+sscsee00 ++ 2,704,981,990 
Note circ. deb. ..000+ 6,907,025 
Int. bank bal, 89,866,584 


174,024,237 
2,801,609,190 
6,838,034 + 68,991 
, 101,040,153 —11,173,569 


+12,541 
,+5,318,117 104,788 
—78,570 13,271,014 
—443,007 1,661,707 
44,822,799 177,033,351 
—6,627,200 2 


"6,744,051 
103,747,302 


eee 
as Total—Quebec., 739,515,944 


+935,713 ntford ...... 


+1,813,685 | Fort W. 


—99,460,720 
+162,076 | Kitchener 2227. 
—13,880,718 | London ......ss 


9,292,349 
6,990,444 
3,934,777 
‘nm 
9,581 
31,499 
129,844,531 


283 


Net....... 7,588,200 9,565,894 °1,977,604 
*Decrease. 
qe 


$192,028 Public Utility Earnings 
—————————— 


Barcelona Traction 
935 1934 Increase 


mum of 53,000, is, as in all the pre- 
vious. cases, 


remedial works to preserve the lev- 
els in the channel of the St. Law- 
rence River. When the Dominion 
Government has satisfied itself that 
the remedial works programme has 


mate demands of the commercial 
and agricultural interests of 
Canada. 


BRITAIN S 


j Renewed Flow of ¥ 
. Funds Offsets Briti 
Withdrawals 


July 


4-85, 742,976 | paavie . 
Toss 


2,806,012,623 been completed, approval of the 18,- 


Pesetas Pesetas Pesetas 
earn... 9,350,461 8,737,404 613,057 
= cubic second feet will be grant- 


exp.,.. 3,453,173 3,325,447 127,726 
ee aa 5,411,957 485,331 


Gross earn. . 70,641,679 67,772,553 2,869,126 
Oper, exp. .. 28,024,577 24,286,582. 1,757,906 


.. 44,617,108 43,505,971 1,111,181 
B. C. Power Corp. . 
“ ? peony 
»+» 1,044,809 1,008,509 36,300 
Oper. exp. .. 756,746 682, 
et earn. <.. 288,061 
12 Mos. end. June 
Gross earn. , 13,008,332 12,609,703 398,620 
Net Carn. «ss* 4,174,434 4,188,330 *13,006 
* Decrease. 
Jamaiga Public Service 
1935 


2,909,487,377 -—17,731,778 


LIABILITIES 
Te the Public 
129,572,582 —8,308,119 


32,156,578 —16,137,211° 
—758,280 


eeeeee 2,891.755,712 
> Flow of American mone¥ 
| Canadian Securities this ye: 
more than compensated the d 
/up of the 1934 influx of Briti 
: ital. 
Sales of Canadian securities 
| side investors brought $26.7 1 
net, into this country in the fi 
)months of 1935, according 4 
Dominion Bureau of Statistics 
compares with a net inflow of 
millions in the first half of 1934"Arm 
| $30 millions in the same 1933 periog 
The Bureau offers no explana 
» for the reversal of the flow of s 
ties from Great Britain to the 
| States. Canadian investment 
| however, attribute the changelm 
' vestment sentiment. British fz 
' Canadian securities, they sa 
been undermined by threats 
pudiation. American investors 
ver, are again “bullish on Cs 
» The Bureau's figures on in 
-tiomal purchases and sales of 
) adian securities are the first o 
ekind to be published. Rep 
/ June dealings is the second e 
ssued. The figures are co 
from records of Canadian 
» bond dealers and stock exch 
Volume Reduced 
© Volume of sales of securit 
‘and purchases from, outside 
tome foo se F ; been lower in 1935 than in 19 
1.00% 861, eeu see f above the 1933 level. To the 
Sig fee ge Si Pee | June total sales and purchase 
s » $237.1 millions this year, 
| $325.4 millions in the 1934 
© and $1844 millions in the fi 
F of 1933. Net sales of securi 
* Outsiders, and gross purcha 
» sales, were: 
Sales ef Canadian Securities A¥ 
Month ef June 
Purchases Sales 
$000’s  $000’s 
10,516 - 18,071 
19,845 27,98 
coe 20,054: 33,442 
Six Months te June 3) 
105,173 131,912 


y 178,41 
77,196 


is an adherence to other coun- 


i: ft itself movable. Quite a different 
"tries when the interests actually 


132,493,947 


1055 
29,225,438 
40,444,000 —40,444 


‘@0incide and as long as this is the 

ase. The States are thus lined up, 
i ig they will gradually approach a 
» -@e facto stabilization, which is a 
i a before a final settlement 
ttained.” 


The Quebec Government at the 
outset gave the Beauharnois com- 
pany power to divert the 40,000 cu- 
bic second feet, the other 13,000 be- 
ing acquired with the Robert lease, 
the on Government gives | 
consent if and when the channel is 

safeguarded. 


Circulati 
Bank edvances 


™ BANK" TORONTO 


Established 1855 


1,121,129,149 
2,608,310 
32,110,971 
3,257,330 
2,040,608 
4,376,286 
1,616,821 
32,861,894 


Total—Ontaric.. 1,118,488,395 
p00 |" Prairie Provinces: 


Bran 
+ 48,746,678 | Calgary 
1,360,388,772 +67,564,957 ae 


—aee Lethbridge ..... 
1,864,653,190 +-116,311,635 | Medicine Hat ... 
315,567,213 +22 


683,041 | Moose Jaw ..... 
Prince Albert ., 


$1,583,285 | Beet cn’ 7" 


23,053, +972,018 
55 eae +Libesse9 Sak pei . 491,968,213 
1,896,788  § +503,778 British Columbia: ‘iii cities 
“iieates "Sarde Vader" cc, Tada “AtSrea 
41,590,632 | Total—B. C. .... 


143,664,128 141,066,808 des 
4 +250,000 | quanummusmean epiumnignatiions « see eeneeeee 26'306 
+1,000,000 ; Total—Canada .. 2,545,101,869 2,767,400,278 . 


eanene Niece) - teak se same ‘oon ’ 
eeaccmares ipmen ough Vancou- 
“on 5.9% | ver to July 31, 1935, for the crop 
$Gold, coin and Dominion notes in Canada. year totalled 51,895,844 bushels as 
cnee ot carsent and call loans in Canada to demand and savings deposits in Canada. os with 50,166,342 bushels a 


made unless approved by the treas- [ _ ——SSE 


ury, and stated that further amalga- Bank Cana 
mations might lead to the creation of ; of da 
a money trust. There is little danger 
of this as a result of the latest mer- 
ger as combined deposits of the 
banks concerned will amount to £71 
millions, relatively small in com- 
parison with the “big five.” 


Deposits by Public 
553,011,006 545,412,633 +7,598,263 
1,427,953,729 1,425,837,190  +2,116,539 
—_—_——- 
° 1,960,964,825 ~1,971,250,023 49,714,602 
° 338,250,254 340,947,203 —2,696,949 
Due te Banks Abroad, Etc. 
—2,526,159 
— 2,623,810 


+597,797 
+5,318,117 
—2,243 


Demand dep. ....... 504,264,418 


Savings dep. ....... 


15,250,336 5,140,882 


trate 
" srpeeser” s2,0905290 
"2,400,566 2,402,809 
+ 2,589,730,952 2,607,152,407 —17,422,055 2,504 
12,538,533 13,775,087 —1,216,554 
Liability ot Sharcholders 
802,286 
132,750,000 
145,500,000 
2,899,979,780 


46.1% 


244,649,111 507,164,720 


646,903,714 


= gutomobiles, trucks, motor cycles and 
Fy types of equipment for state 
ways. Each tourist = be al- 

; the equivalent of reichs- 
In order to meet current 
requirements a number of 

banks have combined to advance 
funds to the spa account. 

another attempt to overcome 


ig exchange snags.- | 


; Happy New Year 

| BRANKS in three different coun- 
) ##tries will be closed one day in 
ie ber because of New Year's 
B* 4 . It may seem strange to Can- 
‘adians who are accustomed to set 
January 1, but the Guaranty 
Co. of New York, includes in 
“its list of September holidays, the 
new year in Bombay on Sept. 
: Abyssinian New Year’s Day 
» on Sept. 11 and the Jewish New 
| Year on Sept. 29 observed by some ° 

Ps in Palestine. One Way to Balance 
Ve demolishing a 


branch bank b recently 


*» Other interesting detours from the 
“Otdinary routine are the anniver- uilding 
ee, of 

Py were surprised to find 35 cents’ hid- 
den away far under a radiator. Evi- 


the cyclone of 1930 in the 
Dominican Republic, Casanova’s Day 
) wrated) and the Mid-Summer Fes- a a ool : — eee ey ne 
j avel in ae The , Christmas! There is a real problem for the in- 
% ere is apparent in Czecho- spectors. 

: where Saint Wencelas Day 
_is hallowed on Sept. 28. 

a British Merger 

» *8°HE recent merger of the District 
 & Bank and the County Bank is the 


1934 

$ 
67,651 
26,984 


oe 


Dividends eereeeneee 949,974 
Reserve 


Surplus after charges.. \ 
12 Mos. end. July 31 
Gross earn. 
Net C@TN, .ccsdesecseces 
Surplus after charges.. 236, 


The above figures converted from & 
itterling at the rate of $4.86-2/3 to the @, |. 


2,540,606 . 
132,750,000 
eeeeeeeeeeere 145,500,000 


—16,900,299 
—1.2% 


2,794, 134,452 
50.8% 


817,189 
332,594 
219,852 


- 
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Government interest’ payments 
ee through the Bank 
o are reflected in last dollar . 
week's statement, Declines in ster-| °° : = ah 
ling and United States’ reserves High 
brought total reserves to the lowest! yx 
figure since effect was given to gold sia 
revaluation early in July. On the 
other hand government deposits are | Bimne,""‘**"*s*ts**: 
almost $7 millions lower than a| Brazil ......'.....22; 
week ago. Both bank deposits and | Czechoslovakia ..,,.. 
note circulation rose during the | Denmark 
week, the former by $1.1 millions Boer ey 
and the latter by $1.5 millions. Fol- GrOCCE ..csecsdccccees 
lowing the trend of recent weeks, omens ee eerereeeees 
investments moved slightly higher, | inais'’...-ccsccscsss 
despite reduced long term holdings. | Italy ........sseseess 


J ere eeeeeeeeene 
Balance Sheet Fupusavin serereoeeee 
Aug. 28 


New Zealand ...sees 
Norway 
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E AT TORONTO AND MONTBEAL 
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) in Spain (we wonder how it is cele- 
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Cost of Living 

The cost of living index compiled oa 

by the Dominion Bureau of Statistics | Weeks Ending: 

remained unchanged from the pre- Liabilities Poland 
vious month in July at 788. In 4: 4.964 

July last year the comparative fig- | Notes 2 |) Se 

‘Tuled that no .mergers should be ure was 78.2. =n am 


107,197 
US. Big Buyer 
While Canada has contin 
»sell securities to outsiders, 
Sam has taken the rdéle of be 
» tomer played in 1934 by Joh 
' Canada has been importinz 
»stantial volume of securiti 
’ Britain this year whereas i 
it exported them to the United 
adom. This reversal of the 19 
| perience marks a return to tl 
' results. This is‘shown below: 


Where Canadian Securities We -e®J 
Month of June 


eaebee 
eonbesy 
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Aug. 21 
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oe 
1.00.9 
97% 
97 
4,99 
3.9870 
19084 
1692% 
0531% 
0417 
.0664 
4041% 
0085 % 
6804 
2985 
3801 
0822’ 
0231% 
4.0271 
1909 
4.9686 
2574% 
3275 


° 25,893,068 
5 182,738,194 peeevenre 
593,703 Kong aeeeeeepee 


sees 210,204,966 ast 
- 658,851 

. 295,976,536 

«180,191,154 
1,330,395 


Sound Investments 


* 


Tus continued upward trend of elec- 
tric power sales serves to emphasize 
the attractiveness of the securities 
of successful utility companies. No 
business has shown a more con- 
sistent record of growth over a 
long period than that of produc- 
tion and gale of electric power, and 
mone evidences better prospects 
for the fature. 


Net sales Net sale 
to U.S.A. Britai 
$000’s  $000’s 
7,861 °407 
1,020 7,836 
12,350 45¢ 
et purchases by Canada. 
Six Months te June 30 
38,516  °9,697 
30,382 62,311 
33,575 *1,558 
*Net purchases by Canada. 
Exchange Influence 
| The low level of the Cag 
edollar and the US. inflato 
"Contributed to American pu 
|» Of Canadian securities in 1933a 
pthe rise of sterling against ¢ 
Padian dollar, British mone; 
s tracted to Canadian bonds am 
‘This year both sterling anc t 
have been stable in ¢ 
¢, the return of A 
ey into Canadian secur:t® 
‘the cessation of British inv 
» are not attributable to 


WHEN YOU NEED YOUR DRIVER'S 

LICENSE IN A HURRY ...AND IT'S IN 
. YOUR OTHER SUIT BACK HOME,,, 
‘ AND ARGUMENT IS USELESS... 


Try Long Distance. It will 
get you the necessary docu- 
ment ... quickly. 
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are available on 2 good yield basis: 


British Columbia Power Corporation 
Canada Northern Power Corporation watts 
Seuthern Canada Power Company- , ees 


NESBITT, THOMSON 
AND COMPANY LIMITED = 
B85 St. James Street West, Montreal 


Branches in all di eat ditt id Qoncis 


eeeere 70,473,685 


- BebctssBisinstetettetoreeBecece 


} fluence of exchange rates. 
sevens 

‘chobese 
Beary Ceting-Cort. .-. 3% 1936 Nov 
vate c Feli 26% 1940 Oct. 
(station-to-station) calls - ee 
NOW BEGIN AT 7PM, Memes i. eo: 
ce Bor sinking fund: 905,000. 

Be ee APret. Oct 


. : ae : 
' ®@ Bond Redemptiong 
. Onistit rates on “Anyone” Bond Issues: Rate Year 
ft .... 7% serial Now 
e 190 Oct, 
: Glock Issues: Rate Stock Dat 
“Plus accrued dividends of 83 
‘Plus accrued dividends of 15 
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Gilt-edged Issues Soft — fe: 


Westerns and In 
Erratic ~ 
ae ae ended Soouanie i con- 


aed chiefly of corrections of quo- 
gations of the preceding week 


in some instances had become large-| 


y “nominal. 

Softness continued to rule in the 
i git-edged market with the result 
that The Financial Post's daily aver- 
age records new high yields and new 
jow prices for this year. 

While last week 
to get more than 
some western provincial and Alberta 
municipal bonds, quotations have 
pecome more exact. It is still only 

ible to * — in Alberta 
ities by delicate manoeuvering 
Sonal amounts. Bids for Alberta 
issues have been marked down in 
most cases, due, of course, to loss of 
faith because of election of the Aber- 
hart Social Credit Sepicte thle The 
on this page depicts year’s 

~ whe of Alberta bonds. 


Hydro Issues Recover 

Power issues concerned in the 
Hydro contract repudiation had 
inthe week. Maclaren-Quebec 5%’s 
were. up four points on the bid side 
of the market. This seems the nor- 
mal ection of the Hydro-affected is- 
sues., Upon each fresh scare, bids 
vanish. In a few days, recovery 
occurs as pressure of Offerings re- 
laxes. Little actual trading in the 
bonds seems to occur while the scare 


is on. 
Trend of the gilt-edged market ts 
indicated below: 


Average Yield and Priee for Seven 
High Grade Canadian Bonds 
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113.11 


114.97 
111.54 


U. S. BIG BUYER 
CAN. SECURITIES, 
BRITAIN SELLS 


cosieuiiee ' 
Renewed Flow of U.S. 
Funds Offsets British 
Withdrawals 


Flow of American money into 
Canadian securities this year has 
more than compensated the drying- 
ot the 1934 influx of British cap- 
ital. 

Sales of Canadian securities to out- 
side investors brought $26.7 millions, 
net, into this country in the first six 
months of 1935, according to the 
Dominion Bureau of Sta’ This 
compares with a net inflow of $31.4 
millions in the first Half of 1934 and 
$30 millions in the same 1933 period, 

The Bureau offers no explanation 
for the reversal of the flow of securi- 
ties from Great Britain to the United 
States. Canadian investment firms, 
however, attribute the change to in- 
vestment sentiment. British faith in 
Canadian securities, they say, has 
been undermined by threats of re- 
pudiation. American investors, how- 
ever, are again “bullish on Canada.” 

The Bureau’s figures on interna- 
tional purchases and sales of Can- 
adian securities are the first of their 
kind to be published. 1! 
June dealings is the second ever is- 
sued. The figures are compiled 
from records of Canadian banks, 
bond dealers and stock exchanges. 

Volume Reduced 

Volume of sales of securities to, 
and purchases from, outsiders has 
been lower in 1935 than in 1934, but 
Bove the 1933 level. To the end of 

une total sales and purchases were 
$237.1 millions this year, against 
$325.4 millions in the 1934 period 
and $1844 millions in the first half 
of 1933. Net sales of securities 
outsiders, and gross purchases 
sales, were: 

Sales of Canadian Securities Abtoad 


Menth ef June 
Purchases Sales Net sales 


$000’s 
7,555 
8,135 
12,488 


26,739 
31,430 
30,001 


20,954 33,442 
Six Months te June 30 


US. Big Buyer 

While Canada has continued to 
sell securities to outsiders, Uncle 
Sam has taken the réle of best cus- 
tomer played in 1934 by John Bull. 
Canada has been importing a sub- 
stantial volume of securities from 
Britain this year whereas in 1934 
it exported them to the United King- 
dom, reversal of the 1934 ex- 
perience marks a return to the 1933 
results. This is’shown below: 

Where Canadian Securities Were Sold 


Month of June 
Net sales 
Net sales Net sales Else- 
to U.S.A. Britain where 
$000’s $000's $000’s 


101 
; *721 
12,350 *318 
*Net purchases by Canada. 
Six Months te June 30 
*2,078 
*499 
D *1,555 *2,019 
“Net purchases by Canada. - 
Exchange Influence 
The low level of the Canadian 


dollar and the U/S. inflation scare 


fominal bids for| 


. Investme 


make the stock an exceptionally at- 
tractive hedge against inflation.” 
Loblaw A: “An investment secur- 
ity of merit...rapid market appre- 
ciation, however, is not probable.” 
Moore Corp. common: “Has inter- 


cellent investment for those who be- 
lieve that a period of industrial 


growth lies immediately ahead.” 


O58) B gs ® 


Royalite Slump 
Se of Royalite shares below 
$20 each is attributed entirely to 
the possible adverse effects of elec- 
tion of the Aberhart Social Credit 
government in The com- 
pany’s stock has stood around $25 a 


sock, share for some months. This repre- 


‘was brought out of. 

often that investors, 

ulators, had about given 

that they were going to g 

for their money. Then the ri 
finally came through with 

ment orders, of which the largest 


of] share went to Canadian Car. There 


was no rush to buy — rather the 
common stock dropped off in value, 
while the preferred is selling at only 
a point and a quarter above its low 
for the year. In other days the or- 
ders received would have been suf- 
ficient to move up both the common 
and preferred stocks several points. 
s ~. © 
Stocks Recommended 


Reet are brief excerpts 
‘of opinions in “Twenty Out- 
stariding Stocks:” 

Bell Telephone: “Appears attrac- 
tive as a long-term investment 
medium.” 

B. A. Oil: “The shares give a rea- 
sonable return and have moderate 
appreciation possibilities.” 

Canada Malting: “The shares offer 


tive appreciation possibilities.” 
Cons. Smelters: “Current price 
discounts much of earnings im- 


d 
tisfactory tion for those in- 
terested in the future’ of the base 
metals.” 


Dominion Bridge: “Offers inter- 
esting possibilities for the long pull.” 

Fanny Farmer: “The stock offers 
a reasonable yield as well as good 
appreciation possibilities.” 

Ford of Canada A: “Shares seem 
reasonably priced on the basis of 
prospective earnings.” 

Goodyear Tire common: “The 
stock is considered one of the most 
desirable Canadian investments.” 

Oil: “One of Canada’s 
highest grade investment mediums.” 

Imperial Tobacco: “Stability of 
earning power and the company’s 


contributed to American purchases }. 
of Canadian securities in 1933. With | Securities 


the rise of sterling against the Can- 
adian dollar, British money was at- 
tracted to Canadian bonds in 1934, 
This year both sterling and the dol- 
lar have been stable in Canada. 
Hence, the return of 

money into Canadian securities, and 
the cessation of British investment 
here, are not attributable to the in- 
fluence of exchange rates. 


ac 
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EESE 


sented a substantial advance over 
the teen-level of a year or more ago. 
The higher price which recently 


which Royalite is dependent. 
while Royalite is earning prof- 


* s x 
Montreal Tramways 

EVER a spectacular stock from 

a market point of view, Mont- 
real Tramways’ common has quiétly 
moved up this year from a low of 
84 to a high of 98 and is currently 
selling at 94. The decline in the 
earnings of the Montreal 
Commission over the \past three 
years had given rise to widespread 
uneasiness that the commission 
would not be able to meet in full 
the payments due to the company 
under contract. Actually the com- 
mission has failed in the past two 
years to gover all its obligations and 
in 1934 had a balance owing to the 
company. Income of the company, 
however, has been sufficient to cov- 
er dividends and the “scare” has 
died down. The higher values ob- 
taining. for Tramway common, on 
the other hand, may be due in part 


ison with that of the Montreal trac- 
tion enterprise. — 
s * . 
Winnipeg Bread War 
EWS that the Manitoba govern- 
ment may intervene in the re- 
cent Winnipeg bread price war is of 
interest to investors chiefly from the 
point of view of Canada Bread Co. 
and Inter-City Western Bakeries. 
The latter firm’s bond interest is in 
default, and cessation of the Winni- 
peg price war would simply tend to 
the blows of adversity. 
Bread 
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Ind Stocks Active 
on Montreal’s 
From Our Own 


MONTREAL.—Turnover of indus- 
trial stocks on the Montreal Stock 


. 


at 
against 1,032,720 
769 in August last year. 


Yield 


$460,000 Below Last Year 


Both Dividend and Interest Totals Show Decrease — 


‘Mines and Banks 


~ 
* 


Feature List With 


. Heavy Dividend Payments 


September dividend and interest 
payments by Canadian es 
will enrich investors by $332 mil- 
lions, according to a compilation of 
The Financial Post. This figure, 
which is comprised of dividend pay- 
ments by.30 companies and bond in- 
terest by 40 companies, is a decrease 
of approximately $460,000 from, the 
same month last year. 


Company Rate Date Amount 
United Grain Gr. ..... 100 2 186,503 
alker-Good. pid. ... 25q 14 115,204 

12,315,185 


Bond st Due September 
eae Date Due Amount 


$ 
1 . Bldg. «. 8 1 18,477 
oon til, A... 5 c 


Apts. 


1948 
1963 


Both classifications registered de- | Be 


clines but that of dividends was rela- 
tively small. The bond interest total 
was adversely affected by removal 
from the list of Canadian Northern 
Ontario Ry. four per cent debenture 
stock and through refunding by 
Dominion Textile at a lower inter- 
est rate. 

Ou g among factors affect- 
ing dividend payments is the in- 
crease of $729,000 by International 


Nickel over that paid in 1934, There | Garmen 


are also a number of additions to 


last September's list; Anglo Cana- |S 


dian Telephone, Biltmore Hats and 


Vv 
Crows Nest Pass Coal are among [Inter. Power 


year ago, On 


is currently paying 7% cents as 
against 10, Hollinger’s total has been 
halved, and some other companies, 
notably National Grocers which 
made two payments on arrears in 

, 1934, and South American 


Hine Ribbon Corp. 

to a contraction of nearly 
$52,000 in operating profit, Blue Rib- 
bon Corp, fell short by $196 of cov- 


Working capi 715,986 
Balsnes Sheet Items 


s . & other inc. 
Oper. rev 0 | 2,377,280 


9,440,401 
51,876 


9,388,525 
8,141,892 


5,110,601 


Realty Paying Taxes 
Siac: Bate Ota Csremtnitoun 
MONTREAL—St. Catherine 


(000 | March. The building is fully occu- 


pied’and the company reports that 
the rental situation is better than 
for some time past. Lowering of 
rents in office.and light mannufac- 


393 | turing buildings in Montreal ap- 


of payments 
holders. Mining alone, led by Inter | Trail 


national Nickel with $3 millions and 
Lake Shore with $2 millions, ac- 
counts for approximately half the 
total. 

The only bonuses of the month 
will be paid by Agnew Surpass Shoe 
Stores and Lake Shore Mines. Both 
are equivalent to an additional pay- 
ment at the regular rate. 


Summary of Payments 
1935 


20,866,816 21,305,314 
+ 33,182,001 33,641,450 
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pears to have come to a stop and 
while there is no immiediate hope of 
rental increases, the low point of 
rentals would appear to have been 


There is no indication as yet as to 


8,385 | what the management intends to do 


Total acsh ccnevsscsresshosesodics, SenNale 
3 \. jue Sept. 1, G 
oGalleh tor redemption Sept. 1, 1985. 
tCalled t. 


15, 1935. 
eCoupon No, 18 due Sept. 1, 1933. 


in regard to interest payments, 
which under plan of reorganization, 
commence next year, It will be re- 
called that on July 1, 1933, the com- 
pany defaulted on both interest and 
sinking fund payments in connec- 
tion with its bonded debt. Ground 
rents; on the other hand, have been 
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“HE has heard some pretty enthusiastic 

Nuphonic*. Reproduction, if she has come wi 
earshot of other secretaries who are 
They're all for it} Your own secretary will feel that way 
after she has used this outstanding transcribing instrument 
for just one day! 


She'll like its attractive modern design by Stanford 


* 


is a clear, clean 


reproduction before! 

— it does seem unbelievable, but we’re willing to prove 
it-~A phone call to the Dictaphone office in your city will 
bring it to the test. We are willing to stand or fall on her 
actual experierice with it in your office. Ask her to phone 


us today. 2 
*Nuphoni oducti devel the Dictaphon 
uphonic Reproduction—a new - anaes e e 


laboratories—gives a new standard clarity such as secre- 
taries have never before experienced. m 


Dictaphone 


The word DICTAPHONE FP ee RE en aES 
is the Registered Trade- | 
Mark of Dictaphone Cor- Dictaphone Sales Corporation 

137 Wellington St. West, Toronto 


poration, Makers of Dic- 
C) I want to see your representative, 


tating Machines and Acces- 
sories to which sald Trade- = Pl 4 Ni 
ease send me your uphonic Progress~ 
Portfolio, 


Mark is Applied, 


Name ...... doe cenesdcccesesccheuseeseenannee 


Company Cee eeoeoeeeoesesessesoessocdoedescess ” 


Address SOTHO PHOT ETET HOHE CORER Ow eSEeSeseeee 


~@ OME suites of offices (up to 5,000 sq. ft.) 
are available in The Maclean Publishing 
Company’s modern office building, University 

_. Avemne at Dundas. Central, yet out of the High 
~ Rent district; save ten minutes each way by 
avoiding congested downtown area. Fast passenger 
elevators; a freight elevator, 10,000 pounds 

. Street cars and buses stop at door. Pure 


Apply 


capacity 

air; unobstrucied outlook. And these premises 
are offered at very reasonable rental. Suitable for 
high-class offices, manufacturers’ agents requiring 
freight elevator service, etc. 


, 


Lean Publishing Company, Limited 
481 University Avenue, Toronto nf 


Phone: ADelaide 9131, 
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. fibre of some tens of thousands of people. 


‘ become, 


insertion—$3.64 3 , 
- line. |. 
Beentur and Dividend sguoes~Ote Det aaa 
_. SUBSCRIPTION PRICE ; on 
eae ate: Sao NS 


~ Papen a by op 
ert ; toe ery" 
Chairman of the Roard—Joun Bayne Mactzan 
President—Horace T. Hunrzr | 
Vice-President and General Manager— 
H. Victor Tymrect 
man, Eastern Manager; John E. se Rastorn Batter. 
GREAT BRITAIN, London, The MacLean Co. of Great 
3 and 4 London, 8.W.1; 
Lesquare, London. ye 


THe Frianctat Post Busmvess Year Boor, YEARLY, 
$2. : 


Tue Fovanctat Post Survey or Corporate Secuni- 
T1Es, YEARLY, $2. 

Tue Francia Post Survey or Muves, YE£aRty, 
$2. 

Tur Frvanciat Post Recorp or Prospectuses, HaLr 
Yezarty, $7 per volume. 

Tue Francia, Posr Corporation Service, $20 
monthly. Special prices for selected part 


Directory or CANADIAN Directors AND OFFICIALS, 
Yearty, $10. - 
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OFF THE RELIEF ROLL AND ON. j 
THE PAYROLL 

ha window of a political campaign office 

appears a card bearing the phrase “Get off 
the relief roll and on to the pay roll.” Which 
political party displayed the sign is not very 
important, since no one of the parties has yet 
come out with a set of policies likely to end the 
relief problem quickly. 

It is a good slogan because it really does repre-~ 
sent the ambition and the objective of by far 
the larger proportion of those who now draw 
relief. But there is a minority who would prefer 


\ “doles” to jobs. The longer relief continues the 


larger that minority becomes. 

Relief administrators know the mental suffer- 
ing.experienced by many people when they fin- 
ally had to go to the public authorities and admit 
that their own resources were used up. It took 
real courage for many persons of independent 
spirit to pass for the first time through the door 
of the relief office. 

But relief has a deadening effect upon the 
morale even of proud and spirited persons. After 
a few weeks of acceptance of relief the feeling of 
deep chagrin and discontent becomes ‘less 
‘marked. It is not a long step to the final assump- 
tion that, after all, relief is a matter of “Social 
right. Less and less can persons on relief be 
counted upon to exercise their own ingenuity in 
getting off the relief rolls no matter how deep 
their dejection when they first went on. More 
and more does rélief compete with jobs offered 
by private enterprise as an alternative way of 
getting a living. 

Slowly but surely the problem of providing 
relief handouts across Canada is driving muni- 
cipal and provincial governments toward the 
gulf in which lurks insolvency. Many munici- 
palities have already gone over the edge. 

Sooner or later the relief drain on publie 
finance must be stopped. It will not halt, but 
rather will gather force, if left to run its own 
course. This is already evident in that relief 
expenditures have been rising despite improved 
Dusiness conditions and higher payrolls. 

One of the worst aspects of relief is that it 
does compete with jobs. Persons who should 
be working at a modest wage stay on relief. For 
instance, domestic servants are scarce and can 
be hired only at pre-depression wages, because 
of the greater attraction of living on relief 
in idleness, In some cases so demoralizing has 
relief become that some recipients accept the 
dole rather than do work which theyeonsider 
berieath their dignity! In still other cases work- 
ers who formerly earned }ufficient in warmer 
months to carry them through the year are still 
working in summer and going on relief in win- 
ter. The relief is profit. And so on, without 
counting the relief frauds. 

Relief cannot be quickly ended. But it must 
not be administered without regard for three 
important factors: 

First the enormity of the financial problem 
involved. If the country’s financfal integrity is 
not preserved there will be complete economic 
collapse. 

Second, the competition that relief provides 
with work and initiative as a way of supportin 
oneself and one’s family. 

Third, the disintegrating effect upon the moral 


Governments should not stand in the way of 
‘private ‘enterprise that may take people off the 
relief rolls. 

They should administer relief efficiently and 
guard against exploitation or extravagance in 
any way. 

Above all, relief policy should be directed to 
aiding those receiving the benefits to re-establish 
themselves as quickly as possible. 
rar neice, ee ee 

tic in their instincts and or have any desire 
to live permanently off the community. The real 
danger is however that the longer relief pay- 
ments continue the larger will that proportion 
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WHO WILL SUCCEED ABERHART IF 
ABERHART FAILS? 


EFORE the recent Alberta election there was 


Social Credit idl ows F 
Liberal see verececepecccoers 
UF A. srersageeaeupenesores . 


VO. cecceeceoeess. 
coovecdeeedesce “i 
Independents oe eeepeceseres. , 
Labor-C.C.F. ob 0esbgeeuerte ‘ q i 
« : : > am * * . a > > a é - > 
Total eeeee dascseesssotunee ’ 188,219 


’ Mr. Aberhart’s candidates polled a substantial 
majority’ of all votes cast, which nevertheless 
amounted to less than 55 per cent of total. A 
loss of ten per cent of his support, 
disillusionment may easily occur within a very 
short time, would put him in a minority. 

As the last election campaign proceeded, it 
must have been evident to the people of Alberta 


that there was not.strength enough in the U.F.A. 


party, inthe Liberal party or in the Conserva- 
tive party to establish~a government in the 
province. They may have been buying a pig in a 
poke when they voted for Mr.°Aberhart and his 
strange theories, but at least if Mr. Aberhart 
won, there would be a Social Credit government. 
If he did not win, no one could guess what kind 
of a government there might be. It would not 
be a Social Credit, but equally it»would not be a 
UF .A., Liberal or Conservati Such a state of 
affairs may easily have made the diff that 
enabled Mr. Aberhart to accomplish his triumph. 

It is the responsibility of those who engage in 
Alberta politics, outside of Mr. Aberhart’s fol- 
lowing, to prepare themselves to offer an alterna- 
tive government. The first step in preparation 
would appear to drop the organization and names 
of the past, and try to build some cohesive new 
body. . 

If Mr. Aberhart is successful, and is able to 
fulfill his promises, such advice will be unneces- 
sary, but no more unn than the politi- 
cians in question will be. But if the latter are 
going to be needed, they are likely to be needed 
very soon, and when the call comes it may come 
in a hurry. If they are not properly prepared, it 
will not be they but others, and possibly another 
group of economic heretics, who will sweep Mr. 
Aberhart out of office. 


——————__—_—— 


MORE, NOT LESS, GOLD IS BEING 
PRODUCED 
[- IS estimated that more gold was produced in 
the world in the month of July than in’ any 
other month in history. 

Back in 1930 the Gold Delegation of the 
League of Nations frightened the world with an 
estimate of rapid decline in gold production. In 
fact, about five years ago there was a tendency 
for many economists to blame the entire depres- 
sion upon declining gold production. 

The official estimate made by the economists 
of the League of Nations was that in 1934 the 
world might be counted upon to produce 18,- 
868,000 oz. of gold. Actually world production 
was 27,236,000 oz. in that year. 

For the whole year of 1935 the official esti- 
mates were 18,433,000 oz. Already in seven months 
the world has produced 16,350,000 oz., and the 
production for the whole year is almost certain 
to run 10,000,000 oz. over the estimate made 
1930. 

There have been several major reasons for the 
increased production. South Africa has reversed 
its former declining tendency and is now ex- 
panding its production. Russia has come into the 
field in a big way and is now second among the 
world's gold producers. Many American mines 
have come back and restored American produc- 
Aion, while Canada has increased its output con- 
siderably. 

A short while ago Canada was second among 
the world producers. For the first seven months 
of 1935 it ranked only fourth, due to the advance 
of Russia and the U. S. A. 


CANADA’S AIR POLICY; WHAT IS IT? 
NNFUSED and bedevilled by the depression 
and lack of a definite national policy at 
Ottawa, it is becoming increasingly evident that 
commercial aviation in this country will be one 
of the important problems awaiting considera- 
tion at the hands of the incoming government. 
In the past five years the Dominion has spent 
two million dollafs, in round figures, on the con- 
struction of a trans-Canada airway. In the same 
period, the prairie airway which had been built 
and put into operation in the late 20's was closed 
down. To cancel existing contracts, thereby sub- 
jecting Canada’s pioneer aviation company to an 
almost paralyzing strain, and to close down a 
fully modern air route, while proteeding to 
spend additional millions on its extension 


_ | throughout eastern Canada, would appear to have 


been as unwise as it was irrational. But with the 
airway now fully ‘across the Rocky 
Mountains and in an ad stage of construc- 
tion across Ontario, Quebec and the Maritimes, 
it is evident that this policy cannot long be con- 
tinued. At the present moment, advices from 
Ottawa are to the effect that the western. half 
of the airway could be put into operation on 
short notice and the eastern half could be flown 
in daylight hours with a minimum of danger. 
By mid-summer of 1936 eastern equipment will 
permit night flying and the last excuse for inac- 
tion will have been removeds 


It seems to be true, therefore, that the formu- 
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bility to the commissioners, to give them not 
only larger powers to handle contacts with busi- 
ness men but the responsibility for, seeing that 
their rulings were fair and that the regulati 
were understood by everyone having b 

to do with the department. Mr. Matthews re- 
vamped the department and in making it effi- 
cient he also gained for it a degree of popularity 
it had never previously enjoyed. 

Mr. Matthews announced in July that he would 
retire from the government; that he did not feel 
his state of health would permit him to continue 
in politics. It is a serious loss for the Bennett 
administration. Mr. Matthews’ retirement was 
regretted by business men in every part of 
Canada. ‘ 

Mr. Matthews was but a short time a Cabinet 
minister. However, he has the satisfaction of 
knowing that few men have in such a short time 
done such a major job of departmental re- 
organization. There is every reason to hope and 
believe that Mr. Matthews did his job so well 
that the departmental activities will continue to 
be well handled in the future. And the greater 
popular esteem for the department can be re- 
garded by Mr. Matthews as the real monument 
to his effort. . 


Post-Scripts | 


HE recall of General Balbo from Libya~to 
help Mussolini run his African,campaign will 
add some variety to the names in the news from 
Rome. When Balbo gets on the job the supreme 
Italian command will probably be made up* of 
the following gentlemen: 
Chief of State: B. Mussolini. 
Minister of Foreign Affairs: B. Mussolini. 
Minister of the Interior: B. Mussolini. 
Ministry of War: B. Mussolini. 
Minister of the Navy: B. Mussolini. 
Minister of Aviation: B. Mussolini. 
Minister of Corporations: B. Mussolini. 
Commander of the Fascist Militia: B. Musso- 


lini. 
Fascist Leader: B. Mussolini. 
Chore Boy in-Chief: Gen. Balbo. 
Miscellaneous Officers: B. Mussolini, 
7 s * 


EORGE ARLISS has just completed “The 
Guv’nor,” his second picture at the Gau- 
mont-British Studios at Shepherd’s Bush, and he 
has marked the completion of his work with a 
gesture typical in its spontaneity and generosity. 
“The Guv’nor,” for technical reasons, had 
taken longer to produce than had been planned. 
For a film-studio there is no-more.costly busi- 
ness than to run a production over schedule, Mr. 
Arliss knows this. See 7 hae 

Recently certain moneys due to Mr. Arliss 
under his contract were duly paid into his 
account by Gaumont-British. The following day, 
Mr. Arliss walked into the office of Michael 
Baleon, director of production, and laid a slip 
of paper on his desk. 

“TI don’t think I'll take this,” he remarked and 
vanished before the surprised chief of production 
could voice his thanks. 

For the slip of paper was Gaumont’s original 
cheque to Mr. Arliss—made out for a sum of 
nearly £6,000. The great star had returned his 
“overtime.” - 


me - = 

HE American police commissioner who does 

not like the word “fight” and is trying to get 
the newspapers to use the’more polite word 
“disturbance” won’t get anywhere. There are 
11% characters in disturbance and only 4% in 
fight (the letter “i” being only -half as wide as 
the others). Desk men on newspapers, boiling 
down stories to save space and writing headlines 
that have to be compressed in narrow columns, 
will. not use a long word when they can use a 
short one. That is why diplomatic communica- 
tions are “notes”; the enemy is the “foe”; interro- 
gates or cross-examines becomes “quiz”; criti- 
cize is “hit,” and so on. 

Something of a modern classic in headline 
English is a recent example from Variety, the 
amusement newspaper. The headline read 
“STICKS NIX HICK PIX.” - 


Each of the four words is a slang word and 
the h i would be inadmissible in any daily 
newspaper. What the headline intended to con- 
vey is simply this: that the movie-going public 


in the smaller communities have indicated that} 


they dislike and will not pay their good money 
to see motion pictures depicting rural life. 


Le ter side of industry is represented in 
in more senses than 
one. At the present time the city is experien 
a boom in jews’ harps. As it is the only city 
the world where this particular musical instru- 
ment is manufactured, prospective players all 
over the world, particularly in America, are 
having to await delivery. 
walters neha tobe trained f several . 
w ve to’ or years 
before they are proficient. 
setters are 
strip 
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was formed 
ear as it s pete by aa 
men a party 
which styles itself “National Demo- 
cratic,” but represents 
tive elements of the coun 
their allies are a group of ex 
ists, who call themselves 
ent Socialists and look to Dr. 
the Minister of ce as their 
leader and some ‘former Radicals 
whose bellwether is Dr. Melo, the 
Minister of the Interior. ; 


The Coalition tg popularly known 
as the “Chncordinnse? and prof 
to be a National Government, which 
is non-party in its outlook and poli- 
cies. The official legislative opposi- 
tion consists of the Socialists. The 
latter controls the great city 
Buenos Aires but is uninfluential 


poy confined to the province of 
ta Fe, where it has considerable 
strerigth. 


But the strongest single party in 
the country is the Radicals. They 
held power for:a long time under 
President Irrigoyen until their ad- 

tion was overthrown by a 
violent revolution in September, 
1930. Since then they have had no 
opportunity of voting in a major 
election. When they elected their 
candidate governor of the Province 
of Buenos Aires in 1931 the election 
was declared null and void. 


Scandal Threat 


Now the stability of the “Con- 
cordianza” is threatened by unp 
ant scandals and other troubles. 
Some time ago the acute grievances 
of the cattle raisers against the meat 
packing companies induced the Gov- 
ernment to appoint a committee to 
investigate methods. When the re- 
port upon the meat trade was de- 
bated in the Senate Dr. de la Torre, 
senator for the province of Santa 
Fe accused the companies of grave 
irregularities. He also charged that 
Senator Duhau, the Minister of 
Agriculture, was using his official 
position to obtain in his ‘capacity as 
a cattle raiser specially favorable 
prices for his own stock. Further- 
more he actused Dr: Pinedo, the 
Minister of Finance of helping the 
packing companies to evade pay- 
ment of income tax. These accusa- 
tions generated an atmosphere of 
heated recrimination in the Senate 
and great deal of bad feeling. About 
a month ago Senor Bordabehere, a 
senator-elect, was shot dead and the 
impression widely prevailed that the 
bullets, which killed him, were in- 
tended for the-trouble-making Dr. 
de la Torre. 

Dr. Melo, the Minister of the In- 
terior, had made known his strong 
disapproval of the attitude of Senor 
Duhau and Dr. Pinedo during the 
debate on the meat trade and as con- 


resignations. The President declined 
to accept as he wanted to avoid any 
cabinet changes before the final 
conclusion of the meat trade invest- 
igation, Dr. Melo has not formally 
withdrawn his resignation but an 
official statement has been issued 
stating that differences in the cab- 
inet have been composed. No great 
credence, however, is placed in this. 
The common view is that the crisis 
has'merely been postponed and that 
Dr. Melo, who has the reputation 


—————————————————_—_— 
| Other People’s Views | 


Don't Argue 

* Winnipeg Free Press ; 
The new political technique of ig- 
noring criticism is not so yery new. 
Robt. Owen, the Socialist, who lived 
some time ago, thus instructed his 
disciples: “Never argue; repeat the 

assertion with added emphasis.” 


regime in Russia, no 
tyrants have ever been more b! 


thirsty, incompetent and ve 
lhe settecbabine okoicate of 
suddenly been invested with su- 


preme power. The lesson pf history 
on this point is conclusive. 


| As Others SeeUs | 


Sidiainieleniiinnbpusoeilipagiaiyls 


against him, opened the doors of the 
gaols and freed a number of pfomin- 
ent Liberal leaders who were im- 
prisoned in them. -Moreover the 


tempt to make himself dictator end- 
ed his regimé. The volatile political 
temper of the citizens of Ecuador is 
illustrated by the fact that the crowds 
in the streets of the capital cheered 
Tbarra wildly when he proclaimed 
his dictatorship and a few hours 
later cheered the afmy just as wildly 
when his arrest was announced. 


Gran Chace War 
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In the centre of the continent the ing 


bloody warfare, which Paraguay 
i Bolivia have been waging for 
the possession of the Gran Chaco, 


leas-| was halted two months ago by an 


armistice. By then both sides had 
been virtually exhausted and were 
at the end of their financial tether. 


But a peace conference, which has 
been in progress at Buenos Aires has 
so far proved abortive. Paraguay 
is willing to submit to arbitration 
the question of the ownership of un- 
populated and comparatively worth- 
less sections of the Gran Chaco, It 
will not, however, yield an inch on 
claims to the populated part of the 
territory or even to the area west of 
the Paraguay River through which 
railroads and highways have been 
built. Nor will she contemplate al- 
lowing Bolivia to gratify an ambi- 
tion of securing a port on the upper 
Paraguay River.. From here a har- 
bor could be built to accommodate 
ocean-going ships. If this were done, 
Bolivia’s great handicap of lack of 
direct access to the sea would be 
removed. All that Paraguay will 
offer-is certain economic concessions 
which the Bolivians think of neg- 
ligible value. Complicating the’ 
whole matter has been unpleasant 
friction about the exchange of 
prisoners. e 

Paraguay’s obstinacy is due to the 
fact that she has the whip hand, Her 
military forces are in better condi- 
tion and she holds 25,000 Bolivian 
prisoners. She intimates that these’ 
will not be released until Bolivia ac- 
cepts practically all her terms. 

But it would be political suicide 
for the Bolivian delegates and their 
government to return without the 
desired port and merely a promise 
of arbitration about valueless terri- 
tory. 

Accordingly peace negotjatioris 
are in a state of suspended anima- 
tion with animosity still rife. Actual 
hostilities again, however, are not 
likely to be resumed at present. 


id economy was. enforced, interest 
rates, both private and public, were 
reduced, central bank credit was 
expanded to finance deficits and nec- 
essary loan works and the budget 
was balanced. 

Two points, in particular, stand 
out in the statements of Mr. Lyons. 
One is as to the steps taken to se- 
cure lower interests rates on public 
debts. He says: 

“We went to the bond houses and 
proposed a conversion loan in Aus- 


‘tralia of the national debt held in 


Australia. We asked the bondhold- 
ers to convert to a lower rate of_in- 


the bondholders voluntarily came 
along and converted their holdings.” 
It_would be a wonderful thing if 
the governments of Canada, federal, 
provincial and municipal, could all 
carry out a scheme of that kind. 
The nd significant statement 
has ref ce to the Central Bank in 
Australia, which is somewhat par- 
allel to the new Central Bank estab- 
lished in this country. In one para- 
i Lyons says: 


ag 
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énlightening, and 
warning to those who 
e Canada’s bank aj pol- 
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\ THE DOW THEORY 
As Applied To Income Building 


eee ee LETTERS SERVICE is an income-building 
service, based upen the time-tested Dow ans Organ- 
ized to meet the personal requirements of a group of 

enced investors, it has achieved a national prominence 


on the high and successful character of work ‘ormed., 


It has no securities for sale, and no security tions. 
- Write today for free bulletins, indicating current market 
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enon and prt of an eee gt earner very ner 
INVESTMENT LETTERS, INC. 


Directed by 


1002 Union Guardian Bldg, 
CHARLES J. COLLINS 


‘ Detrof, Michigan 


DUN & BRADSTREET OF CANADA LTD.) e= 


‘ THE MERCANTILE AGENCY 
Successors to — 
R. G. Dun & Co. — Established in Canada 1856 
The Bradstreet Co. — Established in Canada 1872 


CREDIT RATING BOOKS — FINANCIAL REPORTS 


16 Offices in the Dominion 


QUALITY ENGRAVING—the essential safeguard 
in Monetary Documents 


Over 100 Years of 
Dependable Service’ 


‘A “Scrap of Paper” 


In effect, your bonds or stock certifi- 
cates are a treaty with the holder. 
They stand as a measure of value 
which can be counted upon—if they 
have inherent quality. . ' 


If they cannot resist the invading 
counterfeiter, the treaty is’ violated 
and becomes ‘a “scrap of paper”— 
defeating the whole issue. ’ 


Bonds and stock certificates achieved 
by us are safeguarded by the utmost 
quality the engraving art affords. 


CANADIAN BANK NOTE COMPANY 
> LIMITED 
Office and Works OTTAWA 


— Branch Sales Offices— 
MONTREAL 
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Cheaper iene 


ANADIAN express companies 
this week instituted - lower 

charges on long haul traffic. The 
new rates, which aré said to amount 
to a reduction ‘a than 20 
cent, apply to siiipments over 
pounds in weight. Existing low 
on packages under 15 pounds 
be continued. 

Broadly speaking there are 
reasons for the se In the 

Jace, it represents an a 
at the activities of ‘womeniein 
These are forthe most part forward- 
ing concerns and pool car operators 
who have been taking advantage of 
minimum charges. For example, jf 
the minimum was charged on a hun- 
dred pound shipment or less, these 
operators would get together say 
four shipments of 25 pounds, each of 
which if shipped singly would have 
to pay the minimum, the 


shipper only slightly more thap one 


quarter the cost of forwarding 


direct. . 

Rates on packages less than 15 
pounds were reduced some time ago 
to meet parcel post rates. In order 
to avail themselves of these rates, 
shippers were chopping shipments 
into small parcels with consequent 
increased packaging costs. It is ex- 
pected that the new rates will elim- 
inate this wasteful practice. 

The reduction is not designed to 
meet competition, of “pick-up-and- 
delivery” freight service and of 
trucking firms. The length of- haul 
on which the revised schedule is 
effective is considered outside the 
field served by these agencies. 


“Take It Or Leave It” 
REAT Britain is still being 
taken to task for the indifferent 

attitude adopted by some of her ex- 
porters. This time the British Cham- 
ber of Commerce for the Nether- 
lands East Indies states: “In the past 
the ‘take it or leave it’ attitude of 
some British manufacturers injured 
British overseas trade, as it caused 
importers to seek their supplies in 
other countries. 

“It is now to be hoped that the 
British manufacturers, to whom 
prosperity has returned (and -hap- 
pily these are many), will not adopt 
a dictatorial attitude in regard to 
their overseas trade, and thus in- 
jure the chances of those who are 
prepared to fall in with overseas 
market conditions. Some glaring 
examples of ‘take it or leave it’ 
came to our notice in 1934,” 

* e a 


Can Research 


MERICAN Can’s beer can is a 
prohibition baby. The company's 
research department worked on the 
idea of a beer can for seven long 
years before marketing experiments 
were attempted. Then early this 
year, in the “low-demand” month, 
it was introduced in a notoriously 
tough market for beer. As it met 
public favor it was gradually spread 
more widely throughout the coun- 
try, and now has a national market. 
It didn’t take quite so long to de- 
velop the tomato juice idea. De- 
mand for this product, which may 
be termed “depression-born,” came 
as the result of four years research. 
Results of this research helped de- 
termine the type of processing 
equipment, A potato masher manu- 
facturer was shown how to adapt 
his product to extract the juice from 
tomatoes. 

No wonder the glass container 
People are disturbed. by the com- 
pany’s investigations. First it was 
beer cans; now there is a fibre milk 


container. 
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Modern Engineering 


HE world’s largest tunnel was 

built before it was excavated. It 
sounds paradoxical, but engineers of 
the San Francisco-Oak Bay 
Bridge had an idea. For the benefit 
of those technically minded, five 
bores were driven, two at either side 
and one at the top, and then the 
horseshoe-shaped excavation was 
blocked out and lined with steel 
and concrete. Only then did the 
steam shovel go to work. 
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Outlook for Hardware - 


Wholesale hardware firms report 
a good volume of fall goods being 
bought by dealers. Heavy shipments 
are going forward to the ‘trade in a 
wide variety of seasonable mer- 
chandise. September prospects for 
ammunition business appear bright. 
Roofing firms are anticipating con- 
siderable new work and repair work 
in the next few weeks. Turpentine 
prices have continued to fluctuate on 
a weak and uncertain basis since 
government restrictions in southern 
districts were lifted at the begin- 
ning of August. It is significant that 
this product has undergone a mark- 
ed decline in price since these re- 
strictions were removed. 

Heavy buying of ingot copper 
during August caused price ad- 
vances which have had an influence 
on the price of man brass 
and copper products in Canada. 
Higher prices are now quoted on 
brass and copper sheets, rods, tub- 
ing and wire. 


Food for Book Worms 


Canadian publishing houses al- 
most without exception are offering 
larger lists of new fall titles this 
year than for several years past. 
This, reflects to a large extent the 
trend in the United States and Great 
Britain, for the majority of Can- 
adian houses, in addition to publish- 
ing books of their own here, repre- 
sent several British and American 
firms in this country. 

Some of the publishers frankly 
admit that although the number of 
books being offered to the public 
this autumn is greater, the quality 
of the new writings has not im- 
proved in proportion to the increase 
in volume of material. Others state 
that their fall lists represent a de- 
cided improvement in quality as 
well as quantity, and are counting 
on this, combination.to sell more 
books for them this year than in 
any,.season since the depression set- 
tled down upon the book business 
about the of 1931. 

Everything possible is being done 
to assist retailers to promote the 
idea of “Books for Christmas Gifts” 
and publishers are hopefully look- 
ing forward to good business during 
the fall and Christmas season. 


Plumbers Want Loans 


There is a growing feeling in ‘the 
Canadian plumbing and heating in- 
dustry that, taking a leaf from the 
notebook of the United States, 
where splendid recovery has been 
made in industries allied with con- 
struction, we should have loans for 
modernization work as part of our 
housing programme. 


‘ As a result of. the Federal Hous-/| Tra 


ing Act in the United States, plumb- 
ing supply sales for the first half of 
1985 exceeded all records back to 
1930 and in some divisions back as 
far as 1929. Financing for new con- 
struction and rem been 
a big factor along with the increased 
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Regulate Sales Policy 

Following the prolonged discus- 
sion over the matter of secret re- 
bate and allegedly irregular selling 
‘practices which favor chain and 
department stores, a new organiza- 
tion under the name of the Ameri- 
can Institute of Fair Competition 
Inc., has been formed at Dayton, 
Ohio, and in conjunction with it a 
number of manufacturers. have 
commenced use of a label on which 
is this wording “Guaranty by Lic- 
ensee to Purchaser, all sales under 
this license have been according to 
public sales policy on file with the 
American Institute of Fair Competi- 
tion.” The Institute furnishes to all 
persons interested, the actual sales 
practice of any manufacturer-sub- 
scriber. Membership-is open to any 
manufacturer who will subscribe to 
the contract and file for inspection 
purposes certified copies of his sales 
policy. \ 


Traction Engine Imports 
Under $1,400 Enter Free 


Traction nes for farm pur- 
posts, equi with electric light- 
ing systems or other accessories are 
admitted into Canada duty free un- 
der tariff item 409m so-long as the 
value of the tractor complete with 
accessories is not more than $1,400. 
Traction engines classified under 
other tariff items are dealt with sim- 
ilarly. This ruling of the depart- 
ment of National Revenue is effec- 
tive as from Jan. 1, 1935. 
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stimulate industrial activity is kept | tTY: 
“there 


within reasonable limits, 

would appear to be little likelihood 
of building a firm foundation for a 
resumption of international trade 
on a large scale.” In the opinion of 
the survey, the reasons for the suc- 
cess of the British commercial policy 


for inefficiency and to exploit con- 


sumers; thirdly that the cost of liv- 
ing has remained stationary and has 
not been affected as a result of the 
tariff. : 

The report notes also that coun- 
tries with which Great Britain made 
trade agreements have been the 
most satisfactory of her foreign cus- 
tomers. Experience is, however, 
that in view of the importance of 
the British market, the “most ‘fav- 
ored nations” clause should. not be 
included more or less automatically 
in any treaty with foreign countries, 


but should be regarded as a most 


valuable concession by Great Britain 
requiring an adequate and substan- 
tial return. : 

Commenting on the Ottawa agree- 
ments, the survey states that while 
its results have definitely increased 
inter-Imperial. trade the overseas 
Dominions \have reaped greater 
benefits than has the United King- 
dom. 5 
Reciprocal Empire Trade 

The importance of increasing the 
economic prosperity of the Empire 
as a unit is so important, the report 
says, that British industrialists have 
taken a broad view of the dispro- 
portion in the advantages which 
have accrued from Ottawa. It is 
suggested, however, that it ig/essen- 
tial, in the long run, for the lop- 
ment of the economic life of the Em- 
pire on a sound and enduring basis, 
that there should be a closer rela- 
tion between the treatment meted 
out to and received by each part of 
the Empire from the other constitu- 
ent units. Before the next Imperial 
Conference, the United Kingdom 
will have to decide whether its 
policy toward the overseas Domin- 
ions is to be based on the principle 
of reciprocity, or whether Great 
Britain is prepared to continue the 
general principle of free entry irre- 
spective of the treatment which 
British exports receive in the. vari- 
ous Dominion countries. 


Indieators 


Employment — At the beginning of August employment was at the 
highest towel for that date since 1931, ~~ ee a ee eae 
over the average August gain in the years. During July 
was an increase of more than 15,000 workers, bringing the total to almost 


950,000 persons. 


Iron and Steel—Production of pig iron at 50,513 tons was ten per cent 
higher in July than in June. Four of the eleven reporting furnaces were 
in blast at the end of the month. Prices were comparatively firm with 
business fairly well maintained. Demand for repair work, agricultural 
equipment was improved, and mining supplied a fair-amount of orders; 
automobile industry demand eased off. \ 


Power Output— 


Although down from the previous month, power output 


in July was 10.4 per cent higher than in the same month last year. Daily 
capet’ was at the rate of 57,759 kilowatt hours as compared with 60,530 


in June and 52,300 in July, 1934. 


Leading Indicators as Compiled by The Financial Post 
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310,290 
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36,759 
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have reached 1929 levels. The stock 
market has been strohg.: On the 
other hand, coal, (except 
rayon) and shipping industries lag; 
while employment is the heaviest in 
years there are still nearly 2 million 
unemployed; and in most markets 
there are spotty conditions that can- 
cel out many optimistic analyses. 

India—Bustness and trade holding 
up well considering the season. A 
scanty monsoon has not interfered 
with trade movements but lack of 
rain is not sufficiently abnormal to 
alarm farmers. j 


Organization Completed 


On New Employment Plan 

Gordon S. Harrington has an- 
nounced than organization work on 
the employment and social insurance 
scheme has been completed. It now 
remains for the Civil Service Com- 
mission to make the appointments 
necessary to carry the plan into ef- 
fect. Canada will be divided into 
five areas, according to Mr. Harring- 
ton, each with a regional office, to be 
directed from headquarters at Ot- 
tawa. 
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Most fields of Canadian industrial endeavour have benefited by increased 


sales that have come with the adoption of “ 


advantages that go with 


ARRETT Felt, Pitch and. Gravel Roofs 
are the result of successful manufactur- 
ing and application experience. They repre- 
sent the maximum roofing value obtainable 
—dependable, fire-safe roofs that are prac- 
tically free from up-keep expense and. 
trouble. Leading architects, engineers and 
building owners place in them a degree of 
confidence that has few parallels in the 
building industry. 


Consult with us on any roofing gor_water- 
proofing problem. .Or ask for the name of 
the nearest Barrett Approved Roofer.in your 
district. 
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Makers of We Envelopes ~ 
360 ADELAIDE STRECT WEST-TORCHTO 


ROYAL BANK 
OF SCOTLAND 


(incorporated /by Reyal Charter, 
1787) 


paid) £ 3,780,192 | 


Capitai (fully 
oserve Fund £ 3,780,926 
£58,944, 


es t Great Britain and 
the entire World enable it to 
handle every. description of 
British, Colonial and Foreign 
Banking business. e 
LONDON — me ot 
3 Bishopsgate, E. C. 2 
Head Office: 
EDINBURGH 
252 BRANCHES IN ALL 
Associated Bank: 
_ Williams Deacon’s Ltd. 


(Members of the Lendon Bankers’ 
Clearing Bouse) 


John D. Gilmour 


(B.8¢.A., B.Se¢.F., Toronte) 
CONSULTING 
FOREST ENGINEER 
QUEBEC, P.qQ. 


Member Executive, Pacifie Legging Con- 


Member Society of 
American Foresters. 


on and management of 

operations. 

le in logging or timberland 
problems; 
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Notwithstanding 


thot experience has proven fail- 
ure to make a Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. If you have no Will 
there is a possi of trouble 
end loss for your heirs which 
you can prevent ‘by taking 
proper precaution now. Con- 
your Lawyer and our 
Estates Department. He will 
draw your Will—we will'act as 
‘Executor and Trustee. 


MONTREALTRUST 
COMPANY 
61 Yonge St., Toronto 
. F. HOBKIRK, Managers== 


Canadian Pacific | aa: $$ 
Travellers Cheque: 
Are World Currency 
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cordingly has a 
taste for “green” alcohol which the 
American distilleries are now in a 
position to supply. ._Meanwhile\ma- 
tured U.S. alcohol stocks are increas- 


ing. 
Four Major Outlets | 
As at present constituted there 
are four major outlets in the States 


ers. At one time National had a 
large contract with Industrial Alco- 
hol but failed to live up fo the terms 
of the agreement. Both Seagrams 
and Walkers are not in any need of 
the American type 


Last May Industrial Alcohol made 
an agreement with Schenley for the 
sale of 3 million gallons \of Ameri- 
can type whisky, the agreement to 
run to January,'1938. This amount 
constitutes approximately one-half 
of the company’s present inventories. 

It is important to-note that this 
was not a cash sale for immediate 
deli The agreement provides 
for shipments of a stipulated amount 
every three months with Schenley 
having the option to increase the 
amount. Payment will be made on 
deliveries, so that in the event of 
Schenley living up to the contract 
it will be over two years before the 
deal is concluded. , 

After Second-line Trade - 

The Schenley contract practically 
eliminates the possibility of a fur- 
ther major sale among the “big four” 
in the States, Other outlets repre- 
sent the second line of sales. To 
handle this class of trade the com- 
pany. formed an American subsidi- 
ary for the purpose of distributing 
American type whiskies, being dis- 
tilled by National Canadian Distill- 
eries. The new subsidiary is known 
as Corby Consolidated Distilleries. 

In sales to the second 
a Slowed oliey t co-operating 

as fo! a cy 0 
in the establishment’ of Am 
distributors by supplying the alco- 
hol provided the other party put up 
the necessary cash capital to carry 
on operations. 

A deal along these lines is under- 
stood to be that made-with the Olde 
Tyme Distilleries of New York, 
which has contracted for 300,000 gal- 
lons of whisky. 3 

Will Take Time 


. Other deals of this type are likely 


to be made, but from the foregoing 
it will be seén that the liquidation 
of Industrial Alcohol’s inventories of 
American type whiskies—amounting 
to approximately 7 million gallons— 


company had secured bank loans 
of $1,120,700. Despite reports to the 
con these loans have not 
liquidated in their entirety, but will 
be cleaned off the books by the end 
“4 next month, when the fiscal year 
closes. 


Alcohol is what to do with the de- 
bentures of Robert McNish. In the 
early part of 1928 the company of- 
fered over $4 million of 6 per cent 20- 
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There is a host of them, and those 
Mr. Johnston’s 


pounds 
been subscribed. One of the leading 
spirits in this enterprise is Sir Harry 
Brittain. A large property has been 
purchased in London and when com- 
pleted there will be accommodation 
for hundreds of overseas visitors 
along with every facility they could 
require. 
* ¢ 6 ° 
PRINCE COMING NEXT YEAR? 

From time to time the rumor 
arises to the effect that the Prince 
of Wales intends to visit Canada. 
It has returned, but on this occasion, 
I understand, there is a more staple 
basis of truth in the suggestion. He 
will, in all probability, «pay a visit 
to the Dominion in the early part 
of next year. pee 

SEVEN PILLARS OF WISDOM 

I am told that there has been a 

from Can- 
ada for the new edition of..“The 
Seven Pillars of Wisdom,” by Law- 
rence of Arabia. 

It threatens to eclipse all records 
for book sales, in spite of its con- 
sidergble cost. 

In the meantime, the funds re- 
quired for the preservation of his 
cottage in Ham have been col- 
lected, I understand, while plans are 
advanced for a memorial in St. Paul’ 
Cathedral. It is likely that his simple 
grave. at Moreton, near the spot 
where he died, will be left as it is— 
without a stone of any kind. so 

The simplicity is impressive, but it 


OUTLET POSSIBLE 
FOR B. C. SALMON 

ITALIAN ARMIES 
Rumored Sale of 500,000 
‘ Cases — Pack is 


Large 
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seems to be, is a little more clear 
than it is in this country. Canadians 
know when their election is taking 


between either the 

r, the Lloyd George 

New Dealists, and the Nationalists. 
Present indications are that an ap- 
peal to the country at the New Year 
wouldi see the Nationalists back in 
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the néw concept that the histc 


Mrs.| controversy between Individualism 


conclusive—as Was the merger of 
the tiger and his victim. Undoubt- 
edly more of the Socialistic view- 
point survives the Master Plan than 
of the Individualistic viewpoint. 
nal Relations 

half of the book out- 
for Britain in-the field 


The 


upon the need for maintaining 
democratic system and safeguarding 
freedom. 


All the suggestions are offered as 
@ programme capable of adoption 
— the life of the next parlia- 
men 

The 152 signatories declare that 
their. plan is an attempt to méet 
three elements of challenge in the 
existing situation: 

(1) The challenge to master the 
war danger, 

(2) The challenge to master pov- 
erty, and 

(3) The challenge to safeguard 
political liberty and to fit the demo- 
cratic system of government for the 
efficient discharge of new tasks. 

Salter and Macmillan 

Although no general editor is 
named, it is understood that from 
among the 152 signatories one small 
committee of six actually did the 
work. Of these the\ two who are 
best known are Sir Arthur Salter 
and eared Seeetian, a The * 
fluence e previous tings 
both of these.men is obvious in 
every page, 
Macmillan, 


lan’s in Canada, who are the pub- 


lishers. of this volume. 


r Few ‘Practical Minds , 
Quite as notable as the impressive 


|| list of signatories is the list of those 
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)-DATE INFORMATION 


pon clients for current inforn 


\ The Toronto Stock Exchange 


on 
for invest- 
on 


\ The Canadian Commodity Exchange Inc. 


whose names do not appear. No 
pent dar a Master Plan for Britain 


Sito capitalize Social 


io put “social credit” i 
mas is to imply a scot 


ies. Of socia) cred:tJ 
about each a 
a_ little. soff-wor 
understandable. 
a . -Aberhart Versic 
.* Ag embellished by W.! 
* Sart Calgary school tea 
ge who has become 
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poverty, no debt, red 
can bée taken as having fairly wide-| Reginald McKenna, and standards of living 
spread approval without the en-| other commercial banks; 
dorsement, among others, of Prof.|R. H. Brand. short, 
Lionel Robbins, Prof. J. M. Keynes,| “practical” minds are largely 
Rt. Hon. Stanley Baldwin, Lord Mel-| represented. 
chett, Sir James Lithgow, Sir Eric} . In Britain, 
Geddes, and a dozen other spokes-|an obvious conflict between the 
men of British industry; Rt. Hon.! apostles,of Change, who know. what Macmillan 


Calgary evangelist is to & 
. of Alberta and may actué 

ment .on the provincia 
Douglas has never had 

What Aberhart says is 

Everyone in Alberta 
to share in producticn| 
natural resources of th 
which “wealth is nov 
selfishly by the “Fifty B 
Canada.” 


This would be made op 
issue of a monthly “basic 
of $25 to every Alberta aq 
form-of @ credit deposit ix 
ial “credit house,” in a 
‘wages, salaries and comm 

Non-negotiable certificat®® 
in cheque book form would 
individuals to pay. their dj 

' to others in return for, 
services. Recipients wou) 
deposit. the certificates i 
vineial credit house. , 

A “scientific system” ¢ 
ing dividend payments’ 
“uwnearned increments” 
introduced. By “incre 
meant gross profits on 

of wares upon whic 
taxes would be levied. 

Baldly that is the 
scheme. Can it be done? 

Answers Own Quem 

The plan gives rise t 
questions that Mr. Ab 
explanation, issued a ma 
it. He asked himself que 
answered them, apparen 
own satisfaction. Nea‘! 
the questions and answet 
@n even 60. 

Unfortunately, although 
to answer all and any q 
his “social credit” th 
Aberhart in his 60 que 
answers onlf encourages 
ers to ask six times SIx'y. 

Credit Whirligi 

The heart of the Aberh 
is a credit whirligig. 

Mr. Aberhart estimat 


the BANK of = | ESE: 
NOVA SCOTIA. 


‘over taxes would yield} 
OVER A CENTURY OF BANKING SERVICE 


Individual Problems ae 


IN. MORE than a century of service to 
Canadian business, this Bank has accamu- 
lated a rich fund of experience with almost & 
every conceivable type of financial prob- 
7 invites consideration from, those 
seeking a banking connection. 


o- | 
World-wide facilities in every. 
department of banking 
see, 


amount to the provincia 
in a month. Then, wi:h® 
month’s dividend it wo 
over again. 

This scheme seemingly 
allowance for the fact 
people would be accumu 
its. They would have to 

Vermilion’s Experi¢ 

The proof of this is the 
of the little town of 
Alta, which tried a 
scheme. The town pa:d 
and wages in scrip. It sp 
into merchants’ hands. Th 
to pay taxes. But after 
were paid, merchants 
accumulated scrip. Peopl 
to take it as small change. 
Wand to redeem it...in cz 
~ Will this happen to Alb 

credit . notes 

dasued? Three thousan 
‘@tonomic history say ij 
should happen. If econom 

oe — the awk 

repea’ itself, Al 

find itself not. with ten 
with tens of millions of 

credits to pay. 

How Pay Tax 

A quéstion that occu 
@an of business is: & 
Commerce survive at a‘l 
Proposed Aberhart turn 

Mr. Aberhart appears 
vinced that the pro/t 
@fgaged in merchandis:m 
Gessing of goods are s¢ 
that there would nevé 
difficulty in collecting { 
Also, he thinks that d@ 
«activity caused by issue ¢ 
Would allow easy tax 

It is nOteworthy tha: 
tax becomes enormous b 
cumulative. By the tin 
wet, such as wheat, has 
@rocessed, it would be 
the total of taxes on it ‘c 
Tormal value of the fin 
“ucts. 


_ Worse confounding 
= Aberhart states in | 
"that, 
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Alberta 


ify it. 
sony put “social credit” in inverted 
eommas is to imply a scoff. 

Simply to write, social credit, is to 
acknowledge it as an understood 
term in the English language. : 

Each spelling is open to criticism. 
Yet each spelling has its acceptable 


qualities. 


Aberhart Chane 


The same is Arue of. the various | could 


doctrines of social credit, There is 
something about each a little theo- 
logical, a little. soff-worthy, and a 
little understandable. 

Aberhart Version 

As embellished by William Aber- 
hart, Calgary school teacher evan- 
gelist, who has become Alberta’s 
premier designate, “social credit” 
takes on roseate hues. His doctrine 
differs in several respects from that 
of Major Clifford Hugh Douglas, 
retired Scottish engineer, to whom 
goes the, palm, or the thorn, for 
inventing “social credit.” 

The Douglas philosophy is that 
capital and business should be left 
to run their own show, except in 
financial manipulation of a national 
price level. Aberhart’s scheme pro- 
poses not only financial manipula- 
tion but government control of 
virtually evety aspect of economic 
activity. 

The Douglas credit theories are 
outlined briefly for comparative 
purposes in the accompanying 
sketch. 


So sanguine is Mr. Aberhart that |, 


he has practically promised that 
under his system of “social credit” 
in Alberta there will be no dole, no 
poverty, no debt, reduced taxes, 
higher standards of living. 

Critics of Aberhart say his scheme 
would mean nothing but doles, in- 
flation, swollen debts, enormous 
taxes and bankruptcy and eventual 
poverty for Alberta. 


Outline of Theories 

The Aberhart theories must now 
be placed ahead of those of 
Douglas in importance, since the 
Calgary evangelist is to be premier 
of Alberta and may actually experi- 
ment on the provincial economy. 
Douglas has never had the chance. 

What Aberhart says is this: : 

Everyone in Alberta has a right 
to share in production from the 
natural resources of the province 
which wealth is now controlled 


selfishly by the “Fifty Big Shots of |. 


Canada.” 

This would be made operative by 
issue of a monthly “basic dividefid” 
of $25 to every Alberta adult, in the 
form of a credit deposit in a provin- 
cial “credit house,” in addition to 
wages, salaries and commissions. 

Non-negotiable certificates issued 
in cheque b form would allow 
individuals to pay. their divitiends 
to others in return for. goods or 
services. Recipients‘ would have to 
deposit. the ‘certificates in the pro- 
vincial credit house. ‘ 

A “scientific system” of recover- 
ing dividend payments by taxing 
“unearned increments” wéduld be 
introduced. By “increments” is 
meant gross profits on the proces- 
sing of wares upon which turnover 
taxes would be levied. 

Baldly that is the Aberhart 
scheme. Can it be done? 

Own Queries 

The plan gives rise to so many 
questions that Mr. Aberhart, in 
explanation, issued a manual about 
it. He asked himself questions and 
answered them, apparently to his 
own satisfaction. Neatly, he held 
the questions and answers down to 
an even 60. 

Unfortunately, although he offers 
to answer all and any questions on 
his “social credit” theory, Mr. 
Aberhart in his 60 queries\ and 
answers onl§ encourages the doubt- 
ers to ask six times sixty. 


Credit 

The heart of the Aberhart scheme 
is a credit whirligig. 

Mr. Aberhart estimates that it 
would require an issue of $10,000,000 
of credit notes to pay one month’s 
dividends. This, he thinks, would 
boom business so much that turn- 
over taxes would yield the same 
amount to the provincial treasury 
in a month. Then, with the next 
month’s dividend it would start all 
over again. ‘ 

This scheme ingly makes no 
allowance for the fact that some 
people would be accumulating cred- 
its. They would have to be paid. ‘ 

Vermilion's 

The proof of this is the experience 
of the little town of Vermilion, 
Alta., which tried a scrip issue 
scheme. The town paid accounts 
and wages in scrip. It speedily got 
into merchants’ hands. They used it 
to pay taxes. But after the taxes 
were paid, merchants still had 
accumulated scrip. People declined 
to take it as small change. The town 
had to redeem it...in cash. 

Will this happen to Alberta if the 
Aberhart credit, notes are ever 
issued? Three thousand years of 
economic history say it is what 
should happen, If economic history 
indulged in the awkward habit 
of repeating itself, Alberta’ might 
find itself not with ten million, but 
with tens of millions of dollars. in 
credits to pay. , 

How Pay Taxes? 

A question that occurs to every 
man of business is: How would 
commerce survive at all under the 


No less an authority than the 
of the law faculty ofthe University 


open to question. The issuance -of 
credit notes, for instance, may fall 
foul of the Dominion’s control over 
banking and currency. 


Implications of Scheme 
Premier designate, Aberhart him- 
self states that his “social credit” 
scheme is not necessarily a detailed 
plan: for Alberta. It is an ‘archi- 
tect’s drawing, subject to alteration 
to meet Alberta’s circumstances. 

Some startling implications of the 
general ree ‘tut he would not 
necessarily. be altered Alberta's 
individual economic situation. They 
include comments indicating that: 
All payments received by Albert- 


ans in national currency would have 
crédit” 


to be converted into “social 


notes; 

Interest-free “social credit” loans 
would be made to pay off present 
debt; 

All wages) incomes and prices 
would be subject to governmert 
regulation; 

All imports and exports of the 
province would be government 
controlled; 

All “social credits” would have to 
be spent by the end of the year or 
invested in presumgbly non-inter- 
est-bearing Alberta bonds;. and so 
on. 

Simple Is Simple 

Mr. Aberhart himself calls his 
plan “wondrously simple.” Since 
the phrase has a dual meaning, both 
his supporters and his severest 
critics can agree with this descrip- 
tion, 

To the outside student of econ- 
omics and of “social credit” theories, 
the Aberhart plan appears even 
more complex than the evasive 
obscurity of the Douglas theorems. 

It.is more than doubtful whether 


any widely recognized economist 
fiscal authority would admit 
feasibility of the Aberhart 
Certainly there is grave doubt 
ther it is ~possible legally for 
scheme to be put into 
tion. Financially, it would not 
impossible for Alberta 


Bennett Will Aid 
| Alberta Treasury 


i 
At : 


HLT 
i 
2 itr 


2 
i 
: 

if 


i 
j 


£¢ 


All makers plan to exhibit their 1936 models ai this exhibition to be 


held in the Motor Show building at the 


grounds in the city of Toronto, 


our New Motor Car 


Canadian National Exhibition 


Ne, 


National Show at Toroato to Open This Year on Nov. 9 
As Motor ‘Makers Strive to. Eliminate Seasonal Slump 
—Style Prospects for a Banner Year Under Review 


day now. 
parade with other General 
models following close at 
hand.. Some announcements will be 
made during late ber and 
October and culminate at the big 
show. Hudson-Essex, for example, 
are planning a dealer preview for 


early October if present plans ma- 
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toward a virtual shutdown for sev- 
eral months of the year. Export 


anything like uniform. 

With this thought in mind, Presi- 
dent F. D. Roosevelt approached 
US. motor manufacturers last year 


showing 
place at New York during 
of November 2—just one 


week previous to the Canadian ex- 
hibition. ’ 
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presi- 

dent General Motors Corp. ex- 

pressed ini an interview last week 
is probably typical: 

“T’m nog sure the Diesel will come 

th field at all,” he said. 


Douglas Theories — 


f 
, 


Inventor of Social Credit Preaches a Permanent 
Deficiency. of: the Public’s Purchasing” Power 


Major Clifford Hugh Douglas, in- 


of purchasing power. It theorizes 
that these payments get into the 
hands -of the money and banking 
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“Our car will not be subject to 
Sreesanth Bon aber ne ope 


the general election will have been 
held and in the event of ‘a change 
in government, motor makers may 
be faced with the prospect of a lower 
tariff on their product. All this is 
very nebulous, however. Admitted- 


production during the year may 
have offset this considerably. 
Big Gains Expected 

In the first six months of 1935, 
Canadians spent $56 millions for new 
passenger cars—a 24 per cent gain 
over corresponding figures the pre- 
vious year. For the remainder of 
1935, manufacturers expect equally 
satisfactory returns—particularly as 


with | the year-end figures (boosted by 


the new models) should be well 
atop the “dead” months of a year 
ago. For 1936 they look toward an- 
other banner year and point to the 


is | fremendous repla 


onouncement of 
ce-president and 
general manager of Genera] Motors 
of Canada who last week forecast 
a market in Canada for 730,983 
motor cars in the next three years. 
This huge total compares with actual 
sales of less than 250,000 cars in the 
past four years. He estimates the in- 
dustry should reach its 1929.peak 
by 1937 at the present rate of re- 
covery. 

This view is confirmed by. — 
Mansfi resident of er 
Corp. t Carnie who told The Fine 
ancial Post this week that he looked 
forward to increasingly good sales. 
“People are tired of doing without,” 
he said. “There is a huge unsatisfied 
market made up of accumulated 
needs. It is psychological rather 
than statistical. I expect 1936 will 


eral | produce the cash and confidence to 


ery 
few makers announce prices until 
the time of the motor show—some 
even do not have them then, for all 
makes. 
In Canada the price situation may 
be complicated by a change in gov- 
ernment. By the time of the show 


difference with Aberhart. By “just” 
price, Douglas seems to mean “cor- 


Problem in Division 


prices is d ved from the answer to 
this little problem in division: 
national .consumption 
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tap this market, - 

“We're getting ready to meet this 
with our $350,000 plant addition 
which started this week.” 


Plant Expansion 
With this in mind millions of dol- 
lars are being spent in new plant 
facilities by leading Canadian man- 
ufacturers. Ford of Canada, for ex- 
ample, built a new electric furnace 
foundry at the first of the year. It 
is also spending $2 millions in a 
power plant modernization pro- 
Eereing sin siege a 

is spen y enlarge p. 

equipment, while this week Chrysler 
Corp. of Canada commenced a $350,- 
000 addition to its Windsor plant to 
bring more of its manufa op- 
ons within its own plant en- 

large production facilities. 


Yes, your new car is on the way. 
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are as follows: ; 
1st, adjourned meeting’of holders 
of Manitoba Power Ca, 5% per cent 
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ouragem 
there has not yet been an adverse 
vote by any group of bondholders. 
The plan has been accepted by 
majority holders of §10 millions 6 
per cent A bonds of*Northwestern 
Power Co., by $8.8 millions of bonds 
and debentures of Winnipeg Electric 
Co, represented at meeting out of 
$13 millions outstanding, by $500,- 
000 bonds of Suburban Rapid Transit 


buckle, representing English bond- 
holders, moved -that the meeting 
should be adjourned until other 
classes of bondholders had declared 
themselves. When that was de- 
feated he then voted for the pro- 
posal, stating that he was authorized 
so to do if delay could not be 
secured, The sense of the meeting 
was that if one group tried to stall 
decisions until other groups decided 
what they would do, all could take 
the same course of inaction. 

Even the adjournment of Mani- 
toba Power Co, has not been a dis- 
couraging thing. The original $12.5 
millions of these bonds received a 
more complete and wide distribu- 
tion than any other class. There are 
more small holders of amounts in 
$500, $1,000, $2,000 and $3,000 de- 
nominations than in any other 
group. The 21 days notice required 
by the trust deed is a very short 
notice under the circumstances and 
the committee was agreeably sur- 
prised that $5 millions out of $12.5 
millions responded in time for the 
meeting. Those who came in with 
their bonds at that meeting were 
mainly the largest holders who were 
accessible to members of the com- 
mittee and who were able to dis- 
cuss.the whole ma with their 
representatives on the protective 
committee. Most Canadian holders 
have sent in their proxies. ~s 

U. 8. Imposes Obstacles 

So far no adverse element bas been 
made evident. The difficulty is to 
get to the many holders and apprise 
them of the situation. The trust deed 
requires 70 per cent in favor or about 


Candid Catalogues — 


Mail-Order Houses Put Women First — Wheat 
Crop and Election Hold Key to Prospects 


It’s the woman who buys. 
Canada’s two leading mail order 


ing power of the housewife in their 
fall and winter catalogues now being 
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’ Life’ Insu 


¥S 


lub Since 1925 Con 
|» venes at Head Office. 


i Ninety-three men achieved mem- 
Gebership in the “24K” club this year 


est number since 1925. In 

“the chair was Irving Riddell, C_L.U., 

- of Montreal, president of the club, 

ported by P. Cormier, of Sydney, 

“Ae vice-president, and 

| A. P. MacLean, of Regina, the or- 
inary vice-president. 


= Attend Luncheon 
J. Edgar Jeffrey, K.C., president 
i a company, made reference to 
the early re oe the ocean and 
eas nic growt uring (+) 
; F cades, at a lunchedn attended by 
= aall members of the convention and 
4 “offic of the home office. The main 
. Ex; rience.” 


" Mr, Reid commented on the pion- 
“@ering which the London Life has 
in the insurance business. He 


dd was by Edward E. Reid, 

president and managing direc- 
or, on the subject “The London Life 
nd its Field Force after 60 Years of 


'} done 
i = “Evén as a company of very small 
= “Size and of insignificant influence in 
e insurance counsels of the 

we pioneered in the adop- 

a very rigid basis for the 

; on of annual _ reports. 
ry Canadian companies, Lon- 

i Life pioneered also in the in- 

Bs troduction of low participating 
i fates. The history of that move, if 
= fully written, would embrace a mul- 

titude of interesting incidents. 


_ Industrial Pioneering 
' “In the industrial branch the com- 


which in some respects at 

least were new to the insurance 
world in those days. Perhaps the 
Most notable of our pioneering ef- 
in the industrial branch in re- 
years has been the introduc- 
our “Super-Service” series of 
es. In this series, policies of 
and more are issued at weekly 
ums, varying, of course, with 


age. , 
“The popularity of these policies 
‘4s strongly evidenced by the fact 
that over 42 per cent of our busi- 
ness in force at the present time con- 
gists of Super-Service policies.” 
_ _ fetuary Reviews Six Decades 
_At a subsequent business session 
J; D.-Buchanan, assistant general 
Manager and a , . diseussed 
events and developments of the past 
‘ years in their relation to the 
nm of life insurance, He 
how the London Life had 
e through several major de- 
cae , wars and at least two 
epidemics without injury to 
financial structure and even with 
") @nhanced reputation. 
, Looking toward the future, Mr. 
Buchanan said: 
‘ ts of recent years which 
e such a deep impression 
minds of the public are likely 
an important influence on 
future of life insurance. For ex- 
tragedy of unemploy- 
ment has pointed out the need of 
young people by giving 
a good education. This can be 
effectively accomplished by 
insurance. Also, the heavy 
which men have experienced 
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grade have been in sharp con- 
to the security of life insur- 
and impressed on them the 
of life insurance to provide a 

for old age. During the recent 
: on, while men _ worried 
t the loss of their fortunes, it 
@ great comfort for them to 
that life insurance was still 
rth one hundred cents on the dol- 


ae 


curt 


‘Fifteen minute talks were given 


J. J. McSweeney, city manager. 
Toronto, on the subject “Thirty-five 
Wears Ago and Now.” — 

‘F. C. Morrow, manager group 
on “Grasping the Group 


eS ty. 

» EB. O. Walker, district manager at 

4 on “What I Think of the 
Insurance Business.” 

_-W. F.\Bagnell, superintendent at 

Sydney, on “Op es s Sor Serv- 


at 
, on “How I Keep Going.” , 
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Standard Life Sales 

bes -. Gain 25 Per Cent 

»  A25per cent gain in new business 

) in is reported for 1935 by 

ae Life Assurance ‘Co, The 

; lee were disclosed at a see's 
; s 


agency manager of the com- 
for Canada, was the principal 


cht fon will be one of the chief speak- 
the annual meeting of the Am- 
m Life Convention to be held 


securities formerly considered duly 


i= showed from the very first its 

ie : : tendent of insurance for Manitoba, 
: ess and its pioneering spir- 

(it in adopting plans, rates and drew attention to the fact that un- 
= lations 
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Largest Membership of 
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Carthy & McCarthy, Toronto, who 

has been appointed executive assis-| divided as follows: $100 millions) 
tant of the Canada terminated by surrender; $11.3 mil- 
Co, Since 1924 he has lions by expify and $87 millions by 
solicitor of the company. actual lapse, - 


Fire and Casualty New: 


Suggest Changes Be Made 
In Accident Policy Forms 


While no definite recommenda-| guag 
tions for revision of existing legis- 
lation relating to accident and sick- 
ness ee were — naa 
report a special ecommi e 
Association of Superintendents of House Limitations 
Insurance at its annual convention! Another important point brought 
in Winnipeg this week sev points that in 

egarding existing types of policies tional 
weekly benefits are restricted to the 
period when the assured is confined 


years only 44.7 per cent was still in 
force at the end of last year. The 
cost involved in issuing new policies 
to replace the old policies unneces- 
sarily cancelled, is another matter 
whith should be brought before the 
public in the course of our educa-~- 
efforts. 


Agent Offers Key 

“The character of life insurance is 
such that it must be marketed 
.through personal solicitation. Ex- 
perience has proved that no other 
way is successful. There is really 
very little direct contact between the 
head offices of our companies and 
the individual pdlicyholders, The 
agent represents the company. In- 
surance may even be placed with a 
certain agent irrespective of the 
company he represents. The replace- 
ment problem, to my mind, arises to 
a degree in connection with agents 
transferring from one company to 


were brought to the attention of the 
association. 


j é 
W. J. BEATTIE. 
Member of the legal firm of Mc-}} 
In presenting the report to the as- 


sociation, Charles Heath, superin- 


der certain conditions insurers agree 


provision 
to pay. doctors’ bills, hospital and SOY S*torced'to the letter of the 


contract is not only unsatisfactory 
“but is ridiculous.” As a treatment 
the doctor in attendance may recom- 
mend sunshine, exercise and a 
change of surroundings, necessitat- 
ing leaving the house contrary to 
the provisions of the contract. . 

The committee also suggests that 
optional benefit clauses need clari- 
fying. Most accident and sickness 
policies contain optional benefits, 
which arte lump sum settlements in 
lieu of weekly benefits. 


ONT. FIRE LOSSES | AGENTS’ BALANCES 
DROP31PERCENT | OVERDUE 90 DAYS 
IN SEVEN MONTHS | DECLINE IN QUEBEC 


Fire Loss in July Totalled 
$890,943 — Down 
20 Per Cent 


Ontario’s fire loss fell 20.3 per cent 
in July compared with the corres- 
ponding month of 1934, figures com- 
piled by the Ontario fire marshal 
show. Losses for the month totalled 
$890,943. Losses covered by insur- 
ance totalled $745,227 while losses 
not covered by insurance amounted 
to 163 per cent of the total. The 
— of fires dropped from 1,083 
0 956. 


nurses fees, and in the case of acci- 
dents the doctors’ bills for oper- 
ations. Some insurers claim that this 
means only for the actual operation, 
excluding subsequent medical at- 
tention. Doctors state that no reput- 
able doctor dare risk his reputation 
by’ disassociating necessary medical 
attention from the actual operation 
and their charge for an operation 
includes necessary attention. In 
many contracts the phraseology 
used in this connection is not clear. 
The report suggests that some lan- 


ought: to be placed upon the move- 
ment of agents from one company tv 
- another; Of the majority of agents 
' I believe no criticism can be made. 
There is, however, a percentage of 
men who transfer from company to 
company, and it isa -well-known 
‘fact that many of them take part of 
their clientéle ‘with them and that, 
not having any particular loyalty to 


ethical in matters of switching. 
“For the sake of eliminating this 
small percentage of ‘floaters,’ I have 
come to the conclusion that certain 
safeguards in the matter of the ap- 
pointment and, transfer of agents 
should be instituted. When looked 


Decrease 42 Per Cent — 
Fewer Agents in Arrears 
at June 30 


A decrease of 42 per cent in the 
amount of agents’ balances more 
than 90 days overdue at June 30 
last as corapared with 
is recorded in a t report of 
B. Arthur Dugal, Quebec superin- 
tendent of insurance. The aggre- 
gate amount of balances in this cate- 
gory at June 30 amounted to $294,- 
767 and at Sept. 30, 1934, $508,583. 

It should be noted that the returns 
as at June 30 are much more com- 
plete than at Sept. 30, 1934. Two 
hundred and thirty-one companies 
or their general agents were asked 
to make the return. Two hundred 
and twenty-five, or approximately 
97.4 per cent, complied. As at Sept. 
30 last year only 75 per cent of the 
companies made returns. 


ferring situation appears very seri- 
ous. Our problem of non-persist- 
ency is closely related to the problem 
of reducing agency turnover. The 
steadier the agency force then the 
steadier the business will be. In 


July Fire Lesses 
Insur. Not cov’d 
loss by insur. 


INSURED AGAINST 
ACCIDENT- 


Loss 
g $ $ 
, 1935 .. 890,943 745,227 145,716 
July, 1934 .. 1,118,994 1,006,584. 112,050 
ia 227,691 261,357 *%33,666 
*Increase. , 


\ Figures for the first seven‘ months 

. ” 7 also soere a sharp drop 
n losses from fires, losses for this Marked im 

: provement is also 

period totalling $4,726,168, This Trep- shown in the number of agents ows 


resents a decrease of 31.6 cent 
from the fame period of 1934, For | #28 balances. In all 662 agents were 


the seven-month period losses cov-| T¢P0rted to be in arrears as at June 
ered by insurance totalled $4,031,087 4 984 817. fee At nee 
arrears. 


Statement of Arrears Reported Against 
Agents 


and losses not covered by insurance 
$695,081. The latter figure amounts 
eee toe cent of the total. 
ompsrative Loss for Seven Months 
Not cov’d June 30, 1935 Sept. 30, 1934 
Loss by insur. : 600 708 | 


$ . °; 
Jan.-July, "35 4,726,168 4,031,087 147 
Jan.July, 34 6.913.763 5.850444 15:2 


Decrease .... 2,187)595 1,826,357 34.1 

Three large fires occurred during 
the month. In Toronto, the burning 
of the Canadian National Railway 
warehouse resulted in a loss of 
$142,473. A loss of $89,435 was suf- 
fered at the Otterville factory of the 
Tip Top Canners Ltd. and $116,000 
at ‘the Payette Foundry, Penetan- 
guishene, 

Comparative figures showing the 
distribution of the fire loss in the 
first seven months of 1934 and 1935, 
as between barns, dwellings, stores 
and factories, are shown below. 

. Fire Loss by Classes 

(even Jhoathe’ Total) 


Insur. 
loss 


THE COMMERCIAL TRAVELERS 
MUTUAL ACCIDENT ASSOCIATION 
of AMERICA 
M. H. TREVVETT, Secretary 
140 Wellington Street, OTTAWA, ONTARIO 


~ PROTECTION 


The Independent Order of Foresters is a fraternal ben 
ing under a lodg ng for the a Pay to 


e system and existi 
men and women the completest protection at 
protection covers pra of 
protection afforded thr 

a number of practical 


Total Benefits paid $125,000,000 


Independent Order of Foresters 
wrens Chief tener, HEAD OFFICE: TORONTO, CAN. 


Supreme Chief Ranger 


i 


“Canada’s Largest Fire 
The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks Sré against all 1s on total volume 
of fre business in Canada, 
rive WINDST SPRINKLER LEAKA uvToMo! 
LIABILITY DOCTORS? AND Beet, LEAKAGE. PLATE GLASS 
Head Office—WAW. Man, . 
Branches also at Vancouver, BC Meee an ois Sask.; | 
Winnipeg, Man.; Montreal, P.Q., and Saint Jehn, N.B. a4 


any one company, they are not over- | 


at over a number of years, this trans- ° 


where transfer or revival of a license 
is desired. It is only when we have 


can control the type of agent, who 
in my estimation, is partly respon- 

sible for the replacement problem. 
“I am strongly in favor of this new 
suggestion. The thought comes to 
me that as superintendents we 
should more frequently use. our 
prerogative of refusal or our power 
of veto in this matter of issuing new 
erring or reviving 


Eliminate Unfit 

“Further, I believe that an agent 
who produces an inadequate amount 
of business is a detriment to the com- 
pany and to the public, and in the 
interest of all concerned he should 
be in some other line of business to 
which perhaps he is better adapted. 
Generally speaking, there is a tempt- 

ation to agents who are not 
enough money to adopt. unethical 
ces. This is the thought be- 
the proposal to eliminate those 
men whose production is inadequate. 
It is notin the best interests of the 
compatiy or the public or the agency 
force itself to permit agents who are 
not functioning properly or who are 


irculation 


For the issue of September 15, 


Department of Insurance | 
Issues Two New Licenses 


the classes for which it was already 
registered. The company was pre- 
viously licensed to write fire, auto- 
mobile, excluding loss by reason of 
bodily 


explosion, guarantee, limited hail, 
inlarid transportation, lightning, 
plate glass, sickness, sprinkler, leak- 
age and tornado insurance, is now 
authorized to write falling aircraft 
and earthquake insurance. The lat- 
ter is limited to insurance of the 
same property as is insured under 
a policy of fire insurance of the com- 
pany. The company has also ob- 
tained a certificate of registry for 
personal property insurance. 


not producing adequately, or who are 
not working honestly to be allowed 
to continue. 

“A final suggestion is as to the 
advisability of the companies study- 
ing the agent’s contract to see if it is 


g | not possible to arrange, by elimina- 


tion of the agent’s interest in re- 
placement policies, to make switch- 
ing definitely unprofitable, If this 
can be arranged, if-the ‘floater’ can 
be controlled, and if our educational 
efforts with the public bear fruit, 
then a great improvement will, I am 
sure, be noticeable.” 


can be assured_of an income 


ter years if 


, he lives, or for his family's needs if he dies. 


Your 


: 


ines 
a 
own particular sieeleniante on. request. 


tive will 
to suit your 


Sun Life Assurance Company of Canada | 


Head Office: Montreal 


Municipal 
Finances 


Cranbrook, B.C., council earlier 
this year sold all its $30,000 of Al- 
berta bonds and invested in B. C. 
debentures. Fear of radicalism in 
Alberta caused the liquidation. 


D’Alma, Que., has béen 
to pay coupons due Jan. 


- BF 
author 


St. Boniface, Man., sinking fund 
amounted to $2,209,042 at the end 
of last year, but $1,671,090 of the. 
total was a loan to the city of St. 
Boniface which is in default. Hence 
the surplus of $114,560 in the fund 
is considered only nominal. Included 
also in the fund is $30,027 of over-. 
due interest. and $74,312 .of- real 
estate acquired through foreclosure, 

” 2 


Port ‘Arthur sinking fund held 
$727,518 par value of securities other 
than Port Arthur bonds at Aug. 23. 
Main holdings were $304,000 in Sas- 
katchewan bonds, $207,890 in Alberta 
securities, and $161,000 in B.C. bonds, 
The city has debentures of $237,000 
maturing in 1936, and holds sinking 
fund securities of $356,044 maturing 
in the same year. In 1937, however, 
city debentures maturing total $450,- 
500 against only $198,764 of sinking 
fund securities maturing in‘ that 
year. A 

& s‘+es 


Vancouver property assessments 
are 40 to 50 per cent too high, ac- 
cording to G. A, Martin and A. R. 
MacKenzie who recently reported 
on valuations. Of the total assess- 
ment of some $270 millions, about 
$160 millions is for improvements 
and $110 millions for land. Rental 
revenue from the property is: $21.5 
millions annually. In appraising to- 
tal value, the report deducts $8.6 
millions for taxes and $3.2 millions 
for depreciation from rental reve- 
nue. Then, capitalizing the remain- 


.7 millions at five per cent, 
the report finds total assessment 
should be about $193.4 millions in. 
millions. For the city 
budget by assessing rental reve. 
ue would require a levy of about 
40 cents on one dollar of rent, the 
eport estimates, 


Edmonton utilities had net surplus 
profits of $492,175 in the first seven 
months this year — $460,790 in 


Jonquiere, Que., school corpora. 
tion is paying all interest coupons 
due on or before Nov. 1, 1934, 

” 


Jonquiere, Que., is paying all in- 
terest due on or before May 1, 1935, 


New Industries 
and Plant Extensions 


Compiled Week! 
By The Financia) Post 


Canadian International Paper Co, 
Temiskaming, Ont., will spend $300, 
000 in alterations in the plant to ex- 
tend the use of “cloat,” a liquid prep- 
aration obtainable in England, which 
produces white pulp and makes mae 
terial proof against change in color 
in the nufacture of rayon silk. 
The congpan y will also spend $50,000 
for neW stokers and $50,000 for 20 
dwellings for employees. 

s 7 ~ 

The Toronto Industrial Commis- 
sion announces that: 

L. A. Young Industries of Can, 
Ltd, will establish the entire furni- 
ture manufacturing division of the 
company in Tordnto, the factory to 
be at 187 Geary Ave. Previously 
both automotive and furniture divi- 
— were located at Windsor. Pare 
ent company is L. A. Young Spring 
& Wire Corp., Detroit. ’ 


Dartmouth Population Gains 
An- increase in population of 
nearly i = the Fe of Dart- 
mouth, » during past year is 
indicated by the publishers’ of the 
Halifax City Directory. 


se " 


‘ 


275,029 copies were printed— 


50,025 more than for the same issue last year. 


; 


This remarkable increase reflects public 
response and approval of the editorial policies 
and the new low price of Maclean’s. 


Paid-up' subscriptions during the last year 
_ have grown by more than 35,000 which’ tells 
_its own story. | | 


Maclean’s Magazine has won its circulation 
through editorial merit. It continues to grow 
because of its sustained reader interest. Its 
audience is the substantial element of every 
community, which accounts for the tremen- 
dous advertising power of— 
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130 DAYS — 31 PORTS 
FROM, NEW YORK JAN. 9 


Want to visit famous places 
in every corner of the world? 
ed so een comfort? 


Empress of Britain 
a ana the supreme 
trave ence, eight 
Nedisnestasen cieific hatin, 
nent, Raiitss Seaetose India, 
Siam, Java: Bali for two 
days. The Philippines, China, 
Japan.::and home via Hawaii, 
the Golden Gate, Panama 
Canal, and the West Indies, 


Go on the world-famous liner 
that has more space per pass- 
enger than any er ship 
afloat: Typical apartments are 
28 feet longs 70% have private 
baths. $2150 up (apartments 
with bath from $3800), in- 
cluding standard shore pro- 
gramme. 


BYWAYS 
of lhe world 


95 DAYS —, 23 PORTS 
FROM NEW YORK JAN. 28 


Do you prefer to travel off the 
beaten track? You'll like this 
fascinating cruise down and 
around Africa; See famous 
ports in the Mediterranean: <; 
then Mombasa, Zanzibar, Dar- 
es-Salaam, Durban, and Cape 
Town. Go round CapeofGood 
Hope, and return by way of: 
gay South American cities and 
the somantic West Indies. A 
real adventure cruise! 

The luxurious Empress of 
Australia is ideal for 
cruising: Real beds: Famous 
cuisine. $1350 up (rooms with 
bath from $2350), including 
standard shore programme; 


Australia. 
AFRICA 


SOUTH AMERICA 


CRUISE 


Information, maps, plans from 
your own travel agent or 
J. C. Patteson, 


CANADIAN 
PACIFIC 
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Acme Glove Paying 
Full 1st Pref. Rate 


In an answer to an enquiry pul 
lished recently on this page, it was 
stated incorrectly that _— of 
$3.25 a share annually first pre- 
ferred stock of Acme Glove Co. 
Montreal, allows arrears of dividends 
to accumulate. 


The company’s preferred shares 
are of $50 par value each, so that 
the full ‘6% per cent divide 
amounts to $3.25 a share annually. 
This full rate is being paid at pres- 
ent. This leaves arrears of dividends 
of $10.87 a share on the first prefer- 
red stock. The statement in the 
enquiry should have been that pay- 
ment of the full current rate of 

on the first 


se 


Is Hinde & Dauch doing well 
roe he ear desde cia pm or 32 


Hinde & Dauch Paper Co. the 
best year in 1934 since 1928. Hence, 
common dividends ve been re- 


I hold Standard Paving and Ma- 
terials pref and common 
shareseand wonder whether divi- 
dends are likely to be resumed. 


Standard Paving and Materials 
has been doing poorly. There is no 
early prospect of preferred divi- 
dends, and common dividends are 
somewhere in the stratosphere. Of- 
ficials of the company were not par- 
ticularly optimistic about prospects 
early this year. Substantial recov- 
ery in the building and construction 
trades will be necessary before this 
company will make very great pro- 
gress. 


/ Massey-Harris 

I am interested in Massey-Harrig 
preferred and wonder whether 
you think conditions indicate any 
likelihood of a dividend payment. 
What are prospects for an im- 
proved price for the shares? 


Massey-Harris Co. has: been hav- 
ing increasing earnings during 1934 
and in 1935 to date. It is uncertain 
just how drought and rust in west- 
ern areas will affect sales, but they 
will certainly have a considerable 
effect in the regions affected. The 
company hopes to do a little better 
abroad. , 

The dividends on the preferred 
stock have not been earned. The 
company has not been able to even 
meet the sinking fund payments on 
its bonds.\ It has paid interest to 
date and it will have to get in a 
position to restore the sinking fund 
before it will be able to pay divi- 
dends on the preferred stock. 

It appears to us as likely that the 
price situation will have to improve 
for the principal farm products be- 
fore Massey-Harris gets its full re- 
covery. That also means that the 
situation created by a large wheat 
surplus in Canada will have to be 
liquidated in some way. But a 
wave af agricultural prosperity 
would probably take Massey-Harris 
preferred up along with it. 


Industrial Alcohol 


Are there any possibilities of 
Industrial Alcohol Co. paying a 
dividend on its common stock? I 
have held shares in this company 
for some time and in view of the 
recent advance in price, I have 
been wondering whether or not 
the stock is worth the price at 
which it is selling. , 


The management policy of Can- 
adian ‘Industrial Alcohol Co. for 
some time past, has been apparently 
to liquidate the large stocks of alco- 
hol with a view to cleaning up bank 
loans and distribute the proceeds 
to the shareholders. Reports to date 
would indicate that the company 


has sold a substantial amount of its 


alcohol stocks and with the proceeds 


‘liquidated part of bank loans.* So 


far there is no indication of a pay- 
ment being made to shareholders but 
this is expected to take place as 
soon as the cash is availeble. This 
may be somewhat distant since the 
company will only receive payment 
for its sales over a period as delfv- 
eries are made. 


Gypsum, Lime 
It would be appreciated if you/ 


_ could give us a brief report on 


. earnings of Gypsum, Lime and 
Alabastine. We are particularly 
interested in the bonds and would 
like to know if interest charges are 
being covered by the company. 


Gypsum, Lime and Alabastine, 
Canada, current reports are to the 
effect that no major change is antici- 
pated in earning power during the 
fiscal year which ends November 30 
next. Last year the company re- 
ported net income of $350,064, which 
after certain senior charges was 
sufficient to take care of bond inter- 
est 1.50 times after bank interest but 
before ‘depreciation, while the bond 


‘| interest was covered 0.77 times after 


bank interest, depreciation and de- 
pletion. There have been no earn- 
ings or dividends on the common 
stock since 1931. 


Imperial Tobacco, 


I have $500 to invest and am con- 
ock 


per 
notice the stock is selling at less 
than 15. What do you think of 
this security? 


Imperial Tobacco Co. of Canada’s 
common stock is well regarded as 
an investment medium. 


fies 


and 
A 


Eastern Dairies has had to con- 
d with problems common to th 
industry in the last year or 
two. Lower prices, higher costs for 
milk, and bad debts have all con- 
tributed to holding down net earn- 
ings. The operation of subsidiaries 
in Winnipeg, Toronto, Hamilton, and 
elsewhere have not been too profit- 
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h 
contracts, I would be glad 
your opinion on 
the € per cent 
Gatineau Power Co. 


In the event that the Ontario 
ernment wipes out all power 
tracts now held by Gatineau 


carries out a policy of readjusting 
the deliveries, the chances are that 
Gatineau Power Co. would be able 
to continue to pay interest on its de- 
bentures. Until such time as the 


able of late and the earning power)» 


of the parent company has been only 
sufficient to take care of interest 
requirements on its funded debt. 
There does not appear to be any 
likelihood-of an immediate resump- 
a dividends on the preferred 


Reliance Grain 
I would like your comment on 


the preferred stock of Reliance 


, Reliance Grain Co, has been able 
to record a marked improvement in 

operating profits in the last four 
or five years. Following the collapse 
of earning power in 1930, when in- 
come dropped to $110,132 as com- 
pared with $1,049,935 in the preced- 
ing year, revenue has been built up 
until in 1934 it reached $677,924. Net 
income in the last year, for the first 
time in five years, was sufficient to 
cover the preférred dividend. In 
considering the position of the grain 
companies, it is necessary to give 
thought to the possible policies to be 
adopted by the new Canadian Wheat 
Board. So far this governmental 
body has not made public its plans, 
but it would appear advisable to 
keep yourself informed in the case 
of any possible adverse develop- 
ments. 


Windsor Hotel 


Interest payments on my bond 
holdings in the Windsor Hotel Co. 
have been deferred and, as I have 
received no detailed information 
from the company, I would like to 
know if you have any news on this 
enterprise which might be of inter- 
est to me. 


Windsor Hotel Co. has had to con- 
tend with the same problem as the 
Mount Royal and other Montreal 
hotel companies. There is very little 


of the Quebec companies concerned 
remains more hazardous than usual. 


Toronto General Trusts 

Is there adequate security be- 
hind investment certificates of To- 
ronto General Trusts Carp.? What 
interest rate is being paid on 
certificates now? 


Toronto General Trust Corp. is 
one of the oldest and largest trust 
companies in Canada. At the end of 
last year, if a or of some $6,- 
410,000 and had $10.700003 
certificates outstanding of $16,780 


a total of both types of deposit of |- 


certificates consisted of $7,952,000 of 
liquid assets, $15,238,000 in mort- 
gages, and the corporation had net 
capital account, assets of some $4,- 
630,000. Thus total assets 

deposits amounted to about $27,820,- 
000. This gives a margin of security 
above the face value of deposits 
of about 20 ge cent, The company 
is paying 3% per cent interest on 
five-year deposit certificates and 
3% per cent on three-year certifi- 
cates. The rate on ordinary deposits 
is 2% per cent. 


McColl Frontenac 
What is the security behind the 
common stock of McColl-Fron- 
tenac Oil Co.? 


McColl-Frontenac Oij Co. owns 
approximately 160 braftehes and 325 
service stations in Canada, from 
coast to coast, for the retail distribu- 
tion of -its products. Two modern 
refineries, having a combined daily 
capacity of 17,500 barrels, situated 
at Toronto and Montreal East, are 
owned by the company. The com- 
pany owns three tank steamers, and 
about 165 tank cars and over 230 de-| - 


Mining Enquiries 


Nova Scotia Gold Mines 


I hold one thousand shares in 
Nova Scotia Gold Mines and would 
like to know if it would be wise 
to increase my holding or stay with 
what I already have. I understand 
they are to offer rights to present 


shareholders to subscribe to a cer- | 


tain block of shares at a special 
price of around 50 cents a share. 
Would like to get a full report 
on this company and your opinion 
whether shares of this company 
are a good speculation or not. 


Nova Scotia Gold Mines has been 
getting some encouraging results 
from its 2 properties in the Cariboo 
area of Nova Scotia and at Tangier 
in the same province. While there 
is no indication at the moment that 
either of these two developments 
will ever rank as large-scale pro- 


ducers, development to date would | , 


indicate that both these properties 
have possibilities as comparatively 
small producers. . 

As you know, development at the 
Cariboo properties is being carried 
out by Consolidated Mining and 
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to feed the mill a little less than a|- 


year. However, the y re- 
ports considerably more ted 
ore. 

While the company has a com- 
paratively high authorized capital- 
ization at 5,000,000 shares, no par 

resent indications are that 


Cuniptau Mines Lid. 

‘ Please give me your opinion 
for the reason for the almost value- 
less condition of the shares of 
en Mines Ltd., after hearing 
° 


Cuniptau Mines Ltd. is still seek- 
ing to collect funds so that develop- 
ment ee eet ee 
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T. H. Main, Manag 


3% PAID ON DEPOSITS 
Archibald McPherson, President. 


J. P. LANGLEY & CO. 
'C. P. ROBERTS, F.C.A. 
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instead of Total income of $2.2 ons com- 

usual $1.75 a share. pated with $911,619 in 1913 and was 

Last: year Steel Co. of Canada’s| greater than in any other year back 
income statement recorded a marked ! to 1929, 
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An easy way to judge whether general working condi- 

tions in an industrial establishment are satisfactory, is 
to~enquire into the percentage of labour turnover. - With 
approximately 2,000 employees in its Montreal factory, and 
an annual turnover of less than 10 per cent, the Imperial 
Tobacco Company believes it has been reasonably successful 
in its endeavour to maintain conditions up to standards 
acceptable to the worker. 


The pay envelope, of course, is the first consideration, 
‘Whatever time rates other employers pay for comparable 
labour, the Imperial Tobacco Company always contrives 
to pay a little more. Its time work rates increase with 
length of service. ‘ If a worker’s earnings are less than 
they should be, the company endeavours to transfer 
this worker-to work at which he or she is more adaptable. 


Attached to each department is a relief staff who, 
besides substituting for absentees, take the places of 
those who temporarily leave their machines. Thus is 

~ continuity’ of production maintained, and undue fatigue 
avoided. —' 

And of course all things that make for cleanliness, 
comfort or safety are liberally provided, The buildings 
are well lighted, well heated, well ventilated, ‘and of 
modern fire-proof construction. There are wash-rooms, 
lavatories and drinking fountains everywhere, all kept 
scrupulously clean. Sweepers, scrubbers and painters are 
constantly at work, cleaning up and brightening up. Dust 
removing and. humidifying devices the air pure. 
‘Guards and safety devices are used everywhere to mini- 
mize-danger. “ 

Lockers, uniforms and lunch rooms, about which more 
will be said later, together with the medical and nursing. 

__ services, and the life insurance and sick benefit feature’ that 
‘have already been discussed, complete a picture of conditions 
‘that combine to make the daily round of the worker unusually 

_ pleasant and care-free. sf A ; 
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“THE TUCKETT TOBACCO COMPANY, LTD. 


Founded in 1857 by George E.-Tuckett, the 
Tuckett Tobacco Company Limited a few 


joter was 
and ey 
partners 


time its sales were re 


years 

to a partnership of Tuckett 

It was from the names of the two 
t the famous T. & B. Tobacco derived 


_tts origin. 
Herbert Tareyton was first im 


. At that 


spall, Following the 


crrangements by Tucketts to produce this famous 
‘abe ry md 


in Canada according to 


the’ original 


formula, Tareyton rapidly rose to its present 
popularity among pipe smokers. 
Advertising of this tobacco appears in— 


-- Macleans - 


Canada’ National Magazine 
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‘Power Corp. Holds Position; 
Cents on Common 


“Btatement for 1934-35 Shows Moderate Gain in 
-. Income — Investments Are Down — Retire 
at “i More Debentures 


From Our Own Correspondent 


- MONTREAL, — Minor improve- 
investment portfolio, will be 
Year ended June 30 last, according to 


I in earnings and a drop of $2 
2 the value of the com- 
gt in the annual report of 
Corp. of Canada for the fiscal 
‘preliminary statement issued by 
the company. 
Gross revenue from investments in 


. “Subsidiary and affiliated utility com- 


and from other investments 
from engineering and manage- 
‘ment fees, amounted to approximate- 
wy $1,542,000, an increase of about 
000 over the previous year. 


P) Operating expenses declined $19,000, 
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Sept 2 financial or 


leaving a net revenue Of $1,289,000 as 
against $1,253,000 in the 1934 fiscal 


year. - 
Earn 43 Cents a Share 
This sum was more than sufficient 
to cover debenture interest and divi- 
dends on the preferred shares 
amounting to $1.1 millions, leaving a 
balance of $189,000 or equal to 43 
cents a share on the common stock. 
This compares with 29 cents a share 
in the previous year. s 
In addition to the above revenue, 
the company reports net profit on 
sale of securities during the year of 


$11,000. 
Retire More Bonds. 

The balance sheet as at June 30 
last will show that the company. has 
no bank loans. Further, during the 
year. Power Corp. purchased in the 

market and cancelled a further 

700 of its 4% per cent and 5 per 

cent debentures. This reduces the 

aggregate funded debt of the com- 

pany to approximately $10.7 millions. 
_ Value of Holdings Down 

The combined value c‘ the eom- 
pany’s investments in subsidiary 
and affiliated companies and other 
investments at the end of last June 
was approximately $24 millions, of 
which over 70 per cent was in bonds 
and shares of subsidiary and affili- 
ated hydro-electric and utility com- 
panies. This Valuation was about $2 
millions lower than last year, due to 
a decline in the market price, as at 
June 30, 1935, of Southern Canada 
Power common, Canada Northern 
Power, common, and British Colum- 
bia Power Class A and B shares. 

The kilowatt hour output of the 
company and subsidiary and affili- 
ated companies showed consistent 
gains throughout.the year, the com- 
bined total being about eight per 
cent higher than the previous year, 
which in turn was about eight per 
cent higher than the output for 1933. 
A further improvement in power 


2 output is expected to be recorded in 


the current year, as indicated by the 

total for the month of July last 

which was 17 per cent in excess of 
the total of the same month a year 
ago. 

. . 

Financial Advertisers 
Convene September 9-11 
Theme of discussions at the forth- 

coming annual convention of the 

Financial Advertisers Association 

centres around public relations of 

This will be 

the twentieth annual convention and 

is to be held at the Ambassador 

Hotel, Atlantic City, Sept. 9 to 11. 
J. F. T. O’Connor, comptroller of 

the currency, Washington, and 

Frank M. Totton, vice-president of 

the Chase National Bank, New York, 

will be guest speakers at the annual 


Abitibi Power & Paper 


Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


; 
Falls, Ont. 


Ont. 
Pine Falls, Man. 


Sault Ste. Marie, Ont. ” 
Iroquois Falls, Ont. 
Smooth alls, Ont. 
Fort William, Ont. 


banquet. 
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Daily Capacity 2,200 Tons Newsprint 


‘Groundwood Pulp 


‘News Sulphite Pulp . 


High Grade Bleached Sulphite Pulp 
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Insurance Stocks: 


Dominion and Provincial Bonds 


Sept. 4, 1985 
(Furnished by Toronto Bond Traders Association) 
Dominion of Canada Bonds 
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Toronto, 15th August, 1935. 
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Quarterly Dividend 
Notice is hereby given that @ 
51% r. 
6% current quarter, being at the 
EIGHT PER CENT. PER J 
on the paid-up Capital Stoc«® 
Corporation, has been declare 
that the same will be payabl 
TUESDAY, THE FIRST D/ 

OCTOBER 
next, to Shareholders of req 
the close of business on the 
teenth day of September, 19 

By order of the Board. 
- WALTER F. WATRH 


Seq 
_ Toronto, August 21st, 1935. 
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5i% 1948 


DIVIDEND 
NOTICE 18 HEREBY GIVEN 


An Interim Dividend (No. 114 
and three-quarters per cent. (1 
the paid-up Ordinary Shares 
Company has been declared pay 
Monday, the 30th day of Sep 
1935,, to shareholders of record 
close of business on Friday, t 
“y of September, 1935. 

Semi-Annual Dividend (No. 
three per cent. (3%) on th 
Preference Shares of the Compa 
been declared payable on Mond 
30th’ day of September, 1935, to 


Saat of record at the close o 
ness 6n Friday, the 13th day 
tember, 1935. 
By Order of the Board. 
F. P. L. LANE, 


Montreal, P.Q. 
30th August, 1935. sg. 
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(Transactions from Aug. 33 to Aug. 29) 
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‘Company of Cana 
NOTICE OF DIVIDEN] 


A dividend of one and o 

per cent (1.50%) has been dé¢ 

; payable on the 15th day of C 

- 1985, to shareholders of record 

close of business on the 23rd q 
tember, 1935. 


gz 


SEB 


ae ¥. G. WEBEBE 


see 


Montreal, August 28th, 1935 
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Cadillac Mines Limi 
in Bankruptcy 


The Eastern Trust Compa 
been authorized and directed 4 
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nor any stock certificates iss 
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Shareholders of ThompsooM 


lac Mines Limited are acco 
advised to surrender their sh 
tificates, endorsed in bi: 
transfer without delay to ‘Ub 
erm Trust Company, 134 St. 
Street West, Montreal, in ord 
Shares of Thompson Cadillac 
tion may be transfer 
names in exchange th 
the ratio and upon the tet 
ons set out in the 


Thompson 

in bankrupte 
_S Prairie Province Power Of 
- Production of power 
_ Prairie Provinces continucs 
| Sfeage, the output of centr 
tie stations during June 
| Feported. at 110,020,000 


a as ‘compared with 9 
ae in June, 1934. 
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DIVIDEND NOTICES 
The Dominion Bank 


Notice is hereby given that a-Dividend 
of two and one-half per cent upon the paid 
pital stock of this Institution 
ending 


Ede 


per cent per annum, 

will be payable at the 
pank and its Branches on 
day, the Ist day of October, 
polders of record of the 20th Septem 


1935. 
By Order of the Board. 


DUDLEY DAWSON, 
General Manager. 


Toronto, 15th August, 1935. 


CANADA PERMANENT 


Mortgage Corporation 
Quarterly Dividend 


ay 


Notice is hereby given that a Divi- 
dend of TWO PER CENT. for the 
current quarter, being at the rate of 
EIGHT PER CENT. PER ANNUM 
on the paid-up Capital Stock of the 
Corporation, has been declared, and 
that the same will be payable 


TUESDAY, THE FIRST DAY OF 
OCTOBER 
next, to Shareholders of record at 
the close of business on the Four- 
teenth day of September, 1935. 
By order of the Board. 


WALTER F. WATKINS, 
Toronto, August 21st, 1935. 


Imperial Tobacco Company 
of Canada, Limited 


DIVIDEND 


NOTICE 18 HEREBY GIVEN. THAT 


An Interim Dividend (No, 114) of one 
and three-quarters per cent. (14%) on 
the paid-up Ordinary Shares of the 
Company has been declared payable on 
Monday, the 30th day of tember, 
2068, - Racmelows a coos at ine 
close of business on Fr' the 
day of September, 1935. - 

A Semi-Annual Dividend (No. 47) of 
three per cent. (3%) on the paid-up 
Preference Shares of the Company has 
been declared payable on Monday, the 
30th day of September, 1985, to share- 
holderg of record at the close of busi- 
ness On Friday, the 13th day of Sep- 
tember, 1935. 

By Order of the Board. 

F. P. L. LANE, 


Montreal, P.Q. ramen 


30th August, 1935, i rad 


amount. 
Working Capital Down 

Decline of working capital was 
caused chiefly by the acquisition of 
Willard’s common stock April 15, 
1935. Reduction of cash and inven. 
tories brought down current assets. 
Current liabilities were cut slightly. 
The chief change, however, was a 
decline in accounts payable and an 
increase in the secured bank loan to 
ca this year against $162,787 in 


The reserve for depreciation was 
increased by a. slightly larger 
amount than in the 1933-34 year. 
Auditors, however, certify the bal- 
ance sheet: “subject to the suffi- 
ciency of the reserve for deprecia- 
tion of one of the subsidiaries.” 


RECENT WEEKS 
SEE HOPES FADE 
BUMPER CROPS 


But Fair Yields Predomi- 
nate in Canadian Sep- 
tember Survey 


Speaking ‘very generally, crop 
prospects deteriorated in Canada 
during August. Rust cut very seri- 
ously into Western. grain prospects 
and the promise of a bumper har- 
vest of spring grains in Eastern Can- 
ada failed to materialize. Whilé¢ ex- 


‘| cellent growth was reported in the 


The Bell Telephone 
Company of Canada 


NOTICE OF DIVIDEND 


A dividend of one and one-half 
per cent (1.50%) has been declared 
payable on the 15th day of October, 
1935, to shareholders of record at the 
close of business on the 23rd of Sep- 


tember, 1935. 
F. G. WEBBER, 
Secretary. 


Montreal, August 28th, 1935. 
NOTICE 


Estate of Thompson 
Cadillac Mines Limited, 


in Bankruptey 


The Eastern Trust Company has 
been authorized and directed to close 
the transfer books of Thompson 
Cadillac Mines Limited at the close 
of business on the 30th day of Sep- 
tember,’ 1935, after which date no 
transfers of shares will be re 
nor any stock certificates issued. 
Sharehélders of Thompson Cadil- 
lac Mines 


transfer without delay to The East- 
ern Trust Company, 134 St. James 
Street West, Montreal, in order that 
shares of Thompson Cadillac Mining 
Corporation may be transferred into 
their names in ex e therefor in 
the ratio and upon the terms and 
Sale bo ait teen Cone 
ile wl ompson Cadillac 
Mining Corporation acquired all 
assets vested in the Trustees of the 
ie of Thompson Cadillac 
ines Limited, in bankruptcy. 
Prairie Province Power Outpat 
Production of power in 
Prairie Provinces continues to ine 
Crease, the output of central elec- 
tric stations during June 
sported _ at 110,020,000 


latter section, early re- 

turns indicate only fair to good 

Yields of actual grain in contrast 

with the promises of a month ago. 
Eastern Canada 


In Eastern Canada, however, in 
the last few weeks, beneficial rains 
are reported from almost every dis- 
trict which relieved the late sum- 
mer drought, that had developed in 
certain sections. This should give 
pastures and late hay a‘ new lease 
of life and will also benefit corn 
and roots. The apple crop, impor- 
tant in southern Ontario and Nova 
Scotia, will also be favorably influ- 


Western Prospects . 

The latest crop survey from the 
Dominion Bureau of Statistics~indi- 
cates. harvesting well advanced and 
threshing started in the western 
provinces. 

In Manitoba the wheat ‘crop is 
described as yielding very poorly, 
averaging from 2 to 12 bushels per 
acre. The grade is low. The cost of 
threshing is reported as out of all 
proportion to the worth of the crop 
and consequently a .considerable 
portion of damaged grains now in 
stook, will not be threshed. 


in the west central parts. 
has been serious in the southeastern 
districts and some drought is: re- 
ported in the southwest. The cen- 
tral section of the province also re- 
— some othe age D Generally, 

owever, a crop expected. 
Quality will vary. " 

The outlook is mixed in Alberta. 
Some damage from frost is reported 
in the northern section and from 
drought in the non-irrigated section 
of the south, On the whole, a fair 
yield is expected. 

B. C, 


Fruit crops i Columbia 


ation appears to be favorable with 
— crops understood to be quite 
eavy. 


Deny Reorganization. . 
Ready for Postal T 
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The price of No. 1 Northern is 
affected, in addition to the prospec- 
tive American demand by the con- 
trol still exercised by the Canadian 
government agency. The prices of 
lower grades are tending to come 
more to a world basis as determined 
by actual sales, and there is a ¢ 
deal of variation due to daily changes 
in. demand and to the steadily- 
increasing quantities -of lower 
grades coming forward from the new 
crop. 

s ” 7 
Price Setting Delay 
7, oe are réports that the delay 
in establishing the Wheat Board 
minimum price is due to the diffi- 


relied on to fill British needs to a 
considerable extent during the next 
few months, but guesses as to the 
total quantity Russia can be relied 
on to supply vary widely. At all 
events it is put high enough by some 
observers to produce the comment 
that Canada, having for long held an 
umbrella over Argentine wheat 
prices, is now doing the same for 


culty of hitting on spreads for vari- | piccia, 


ous grades. These must not be too 
unsatisfactory to farmers, and still 
not create too great a loss that 
might be assessed in the first place 
against producers with other grades, 
or in the second place against the 
government. 
~ ~ a 

- Futures Market 

NE of the matters shortly to be 

settled must be the attitude of 
the board to the futures market, 
and the use it. will make of that 
market in disposing of the wheat 
it takes over or acquires from farm- 
ers. The board may have a corner 
of the October market just as com- 
plete as that which the Government 
agency exercised over the August 
delivery. The use made of that cor- 
ner has caused a certain degree of 
apprehension among buyers of Can- 
adian wheat, and has increased the 
difficulties of selling wheat abroad. 
For some firms, carrying Canadian 
wheat or flour made therefrom, in 
overseas positions, and keeping it 
hedged in Winnipeg; found a loss 
imposed on them when the Gov- 
ernment agency maintained an ar- 
tificially high price on the August 
future. They have become decid- 
edly nervous:about carrying any 
Canadian wheat for fear a govern- 
ment corner in October or later 
months might be used for a severer 
squeeze. 

Handlers of wheat and flour feel 
it necessary to keep such commodi- 
ties —— as- protection against 
price fluctuations, bu} while Liver- 
pool’ offers a satisfactory hedging 
market for Argentine, Australian or 
Russian wheat, it is unsatisfactory 
oe wheat, so long as the 
la is held at premium frices. So 
if buyers are afraid to hedge Can- 
dian wheat in Winnipeg, for fear 
of a corner squeeze, they just do 
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a practical equiva- 
tine and Russian 
case it could be 
Liverpool market. 
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Russian Wheat 


Russian wheat is not underselling 
Canadian wheat to nearly the same 
extent as has been the case with 
Argentine wheat, and the spread be- 
tween Canadian and Argentine 
wheat is close to what was thought 
not long ago to be a parity basis. 
But apparently the differential 
which remains is sufficient to get 
other wheats sold ahead of Cana- 
dian, to the full extent that they are 
available. 
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Gives Wheat Viewpoint 
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Suggests ee Price Will Demonstrate Ability 


©; {% 


uce Surplus if Prices Lowered 


supported the market, Professor 
Grant states that no one can answer 
this question with assurance, He 

however: 
“Iam doubtful if a significant in- 
in human consumption of 


.| wheat would have taken place if the 


wheat acreage during the period 
1923 to 1933—an increase consider- 
ably in excess of the gain in popu- 
lation in the chief wheat 

nations of; the world. “Abnormal 
surpluses” he says, “began specific- 
ally in 1928 although the cause of 
this had probably been operating be- 
fore that year.” 

_ As to what caused the surplus, Mr. 
Grant believes there is no one single 
cause although some causes are no 
doubt more important than others. 
Thus, he expresses his opinion that 
“the basic cause is an over-expan- 
sion of wheat acreage in relation to 
effective demand.” Effective de- 
mand he describes as a desire to pur- 
chase; backed up by ability to pay. 
Even here, however, he recognizes 
a difference of opinion in that some 
believe that demand has been throt- 


British traders have been showing | tled. 


a great deal of interest in the Can- 
adian Wheat Board and its probable 
line of policy. But they apparently 
are taking the attitude that in spite 
of the poor crop the big carry-over 
assures a plentiful supply of Can- 
adian wheat for all probable needs 
during the crop year. Their attitude 
is reflected to some extent in the 
Liverpool futures market, where for 
a long time past wheat in more dis- 
tant months brought a premium 
over near-by wheat. But October 
wheat has lately been selling at a 
3 cent premium over March. There 
is something like a shortage of wheat 
available in the near future for 
delivery on the October contract, 
because supplies afloat have been 
allowed to run down to extraordi- 
narily low levels, But-~apparently 
the impression prevails that wheat 
will be reasonably plentiful in 
March, with the Argentine new crop 
commencing to arrive. Such com- 
ment as is obtainable from British 
traders as to the course of prices 
suggests in guarded terms that it 
may be possible for the Canadian 
Board to maintain approximately 
the present levels, with other prices 
gradually closing up the gap. They 
seem to think, however, that the 
Canadian Board will have so much 
wheat to sell that no great advance 


sentiment in North America -on 
wheat prices, and a tend to be- 
lieve that the full extent .of 

that has been done to North Ameri- 
can crops ‘is not realized abroad. 


30) 
elevators (Aug. 23) .... 
Total (all points), (Aug. 23) .....5.,.- 
pp te gy paw ees (nel. flour): Aug. 31: 
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| Country Marketings and Bugértst 
exports (Aug. 23) ....secreses 


George 8. Gibbs, president of|' 


Postal Telegraph & Cable Corp., 
denies statements, made by the 
bondholders’ committee headed by 
Cecil P. Stewart, that the compapy 


ing bonds for income bonds or com- 
stock. Offitials of the company 


mon 
are stated to be studying reorganiza- 


tion plans, which will later be dis- 
cussed with bondholders, but that no 
definite scheme has been drawn up. 
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Four Other Causes 
Four other causes he lists num- 
erically to include. 
(1) That the four chief exporters 
Tiad the largest combined crop in 
their history in 1928-29. 


1929 and in the next three years had 
more than average yields, 

(3) That in the crop year 1930-31 
Russia exported 114 million bushels 
of wheat. During the previous three 
— their exports were practically 


(4) On the demand side, quotas, 


of wheat in international trade. 
Why in' America? 
As to why the surplus accumulated 


largely in Canada, and the United | ing 


States, Mr. Grant. quotes technical 
reasons; namely, that both Argentine 
and Australia have very limited 
storage facilities while the opposite 
is true in Canada and the United 
States. . 

On the other hand as a matter of 


have purchased it and they would 
have held the surplus although they 
would ‘have found difficulty in pro- 
viding storage space. Larger quan- 
tities than usual might have been 
fed to livestock and more Canadian 
wheat would have been used in the 
blend instead of weaker wheat. 
“For atime there seemed to have 
been too much wheat at any price. 
Tariffs, quotas, etc., added to the 
basic difficulties of a definite over- 
production. ) 


Future May Reveal 

“It appears at the moment that 
some of the secondary causes of the 
surplus may be at least partially 
suspended. It is planned in Can- 
ada to let the open market price go 
of its Own accord, except that there 
will be no mad dumping of the sur- 
plus, and to maintain a minimum 
fixed high price to producers, We 
shall then be in a position to say 
whether or not any abnormal sur- 
plus will be consumed when prices 
are low. Until then your opinion is 
as. good as mine.” 

Place of Grain Trading 

Again Professor Grant hesitates to 
‘give a categorical answer to the 
question as to whether or not a 
wheat board is necessary due to the 
assumed failure of the so-called 
speculative or open market opera- 
tions. He points out the difference 
between gambling and speculation, 
showing the legitimate function of 
the tor in assuming a risk 
that already exists and which some- 
one else wants to be relieved of. 

“Farmers,” he says, “may join co- 
operatively and pool their products 
for sale and thus receive an aver- 
age price. They have not thereby 
eliminated the risk, they have as- 
sumed it jointly.” 

Merits of Open Market 
“As to the merits or demerits of 


the open market system there is at 
present more heat than light. There 


is no doubt ‘that the effect of mill- | 
combines in the United King-| 


TORONTO ., | 
ELEVATORS. | 


LIMITED , 
Two Modern Elevators 
All Grades of Grain . 


Toronto — 2 Million Bushels | 
Sarnia — 3 Million Bushels 


First to Open—Last to Close 


, MASTER FEEDS. ~ 
For Livestock and Poultry 


- Toronto Elevators Ltd, 
also Owning and Operating 


The Sarnia Elevator Co. Ltd. 
QUEEN'S QUAY TORONTO ' 


RELIANCE 


GRAIN: COMPANY LIMITED 
Owners and eee Elevators 


Exporters and Shippers 
_ SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winni 
_ Branch-Offices: Toronto and Vancouver 


/ 


CLM NCMaNu 


GRAND TRUNK PACIFIC ELEVATOR CO. 
LIMITED 
LOCATED AT FORT WILLIAM ONC.N.R.& CP. R. 


ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—-CAPACITY 5,750,000 BUS. 


Frederick B. Wells 
President 


[FEDERAL 


J. E. Dudley 
Vice-Pres. and Gen. Mgr. 


dom, the increasing control by one | 


or two international grain , houses 
of international shipments and the 
operation of co-operative associa- 
tions of producers has weakened the 
power and effectiveness of trading 
on the exchanges. To conclude that 


and} because they are weakened they 


which raised the domestic price of 
wheat and at the same time lowered 


their domestic currencies and at the 

same time to orderly marketing poli- 

cies to maintain stabilization. 
Could We Have Gold? 

As ‘to whether or not, we could 

have sold our wheat if we had not 


between re ting 
wk. | that equality of bargaining power is 
maintain 


52,060,136 
45,563,713 
196,551,774 


134,730,000 
34,835,000 
25,000,000 
* 1 
2:37 88 

1'621,081 
065,804 


should be abolished by government 
edict is another thing. There may 
be practices which should be con- 
trolled, and in the long run, such 
abuses as exist must be eliminated 
if freely organized trading is to con- 
tinue. The trade must and will even- 
tually realize this. 

“As'an emergency measure it may 
be argued with some validity that 
a wheat board is necessary to mar- 
ket a burdensome surplus. But no 
emergency condition presents a 
valid argument for eliminating for 
all time one marketing system, and 
replacing it through legislative fiat 
with another. There is a difference 

on so 


ed and abolishing competi- 
tlon entirely. If competition is 
fair and free, and it is the duty of the 
state to see that it is, the best sys- 
tem will prevail. te we start 
abolishing systems and enterprises 
by. political majorities, we shall 

our economic system every 


which would be econ- 
omic lunacy. 
“Those of us who believe in an 


GRAIN MERCHANTS | 


TERMINAL ELEVATOR 


sth Service and laelatisata: OFA aaa rn aa 


a ee 


A Complete Investment and Trading 
” Service | nag 


STOCKS ... BO 
GRAIN... . MINES 


MELADY, SELLERS & CO. LTD.\ 
WINNIPEG Phone 92709 : 


N. M. Paterson & COMPANY LTD, 
Own and Operate 
One Terminal Elevator in Winni f 
Two Terminal Elevators in Fort Wiliam 
feted Shae ‘city 6,925,000 bus, 
vache anton the Lake 
“Fad Or FORT Wikiam, ON 


Shippers and Exporters 
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are in order, : 
times out of ten, gets a pretty rough 


ride. re 
“That is because. most bunkhouse 


? 


Robb's discovery, 
township, near the Ontario border in 
Details of this 


Quebec. discovery, 

hich on the surface (liter- 
ally) to important, are covered 
in-another column. Briefly, however, 


found by means of'an accurate geo- 
logical map. Once he got to this spot, 
he found the clue which he ‘sought 
by stumbling over a log. 
- When science and luck have the 
ball between them, they seldom 
muff it. S. . €..\9 
Ince Tackles Copper 
HE announcement this week 
that International Nickel Co. of 
Canada is to establish a research 
laboratory at Copper Cliff, to de- 
velop, amiong other things, new uses 
for-copper is significant when one 
considers the striking success which 
this company has had in establishing 
new uses for its main product, nickel, 
It is well known that this company 
saved ‘itself from probable oblivion 
after the Great War by energeticaliy 
opening up new and hitherto un- 
Jneard of markets for its nickel, witb 
the result that today the use of 
nitkel in peace-time industry far 
exceeds its use in times of war.. If 
success can attend the sponsorship 
of a comparatively little known 
metal like nickel, there is reason for 
hoping that Inco’s new departure 
may result. in finding new outlets 
for copper. The effect such an 


achievement would have on the 


hard-pressed copper industry is 
obvious. ee) 


_ Buzz-Buzs 
HO shall control and \operate 
\ the mining industry of the 
country? To the casual individual 
they would naturally say, why, the 
prospector, the mining\promoter, and 
the large brokerage concerns that 


_ dot the large cities throughout the 


Dominion. But to me “the -untold 


wealth of Northern Ontario has a 


more significant value and uSeful- 
ness than making just profits for the 
private .shareholder—that . vicious 
circle known as the ‘St James’ finan- 
cial group and the so-called money 
barons of Quebec and Ontario. I do 


> not think I am being dictatorial or 


drastic when I suggest that ...Hon. 
Mitchell Hepburn...make the mines 
of Ontario the property of the people 
of the province. 

/ “Why not a mining Public Utility 
aswell as a Hydro Utility ... 
Imagine- the prestige of Premier 
Hepburn when he calls upon the 
money marts of the world. ,.and has 
the natural mining resources as 

tee ” 


All of which has been extracted 
from the speech of a self-styled “in- 
ternational authority” who recently 
took the stump in Toronto in favor 
of a candidate in the forthcoming 
federal election. 

” me e 
Holeproof Platform 
T IS impossible to poke holes in 
this platform—for the same ‘rea- 
son. that it is Impossible to poke 
holes in a wire fence. 

It would be interesting to take this 
speaker on a tour of the brokerage 
houses which he so roundly scores. 
Let him see for himself the “vicious 


Greater. Allowance for Dé- 
preciation Helps Reduce 
Profits 


n in the previous year. 

A strong liquid position is shown 
by the balance sheet, working cap- 
ital totalling $9,858,183. ‘This repre- 
sents an increase of $600,000 over the 
previous year. Cash on hand alone 


ee ee Pee eee 


Income and Surplus Account 
Years Ended June 30 
1935 
Operating income: 


Bullion production. . 
aa gh Ta 


19%4 

16,000 108 16,380276 
1,447,172 372,450 

14,578,936 16,000,815 


Less oper. expenses: 
m'ng & mill. 4,483,326 4,161,344 
tion .... 97,721 82,341 


Devel., 
A 
9,997,189 11,766,130 
157,579 135,736 
10,154,768 11,901,866 
+ 1,040,025 936,499 
877,551 819,662 
8,237.891 10,145,705 
8,006,000 6,000,000 


Oper. earnings 
Add non-oper. income 


8,712,422 6,409,391 
Dividends: 


$4.12 07 
2.00+2.00 2.005 1.00 
Working Capital 

As at June 30 : 
oe aan 
11,500,160 10,677,676 
1,641,977 1,486 


Balance carr. for’d .. 
Earnings per Share and 
Earned 


Staked For Robb-Montbray 


Latest news from the property 
staked by Mr. Robb for Robb-Mont- 


any kind has been done. 

The showing, Mr. Robb stated, was 
hidden by about three feet of over- 
burden, which, despite its proximity 


days of the Porcupine, has never 
before come to public attention. 

The fact that it has now been dis- 
covered is a tribute to modern scien 
tific prospecting methoés. 

“Boys, There’s the Gold” 

As with most mining areas, there 
is a touch of the dramatic in connec- 
tion with! the cates of the new 
Hebecourt strike. . Robb, with a 
party of three others, was prospect- 
ing in the area for Robb-Montbray 
Mines. One morning, a few weeks 
ago, they were examining a geo- 
logical map of Dr. James issued by 
the Dominion Governmefht. In the 
southwest corner of Hebecourt twp. 
Mr. Robb noted an infinitesimally 
small section, shown on the map as 
red and yellow, showing contact of 
grandiorite and quartz diorite. 

Robb put his pencil on the spot, 
and half in jest said: “Boys, there’s 
where the gold is. There’s. where 
I'm going this morning.” — 

Arriving at the point shown on the 
map, Robb stumbled over a,log and 


352 | found a small section of float which, 


Working capital 9,858,183 9,191,324 

In referring to the company’s divi- 
dend policy, Dr. W. P. St. Charles 
states that should nothing unfortun- 
ate occur the company hopes to con- 
tinue the annual payment of four 
dividends of 50 cents and four bon- 
uses of 50 cents or a total of $4 per 
annum. 


‘During the period June 30, 1934, | 
833,004 


to June 30, 1935, a to'al of 

tons of ore were milled, from which 
a@ gross recovery of $16,026,109 was 
made, This figure 
Brade and tonnage were y 
Sm@ same as in the previous year, 
when 836,991 tons of ore were treat- 
aia’ @ gross recovery of $16,- 


Production costs for the year were 
increased, due largely to more gen- 
erous allowances for depreciation 
and to increased taxes. The follow- 
ing table shows distribution of these 
costs for the past thre¢ years. It will 
ce note hat the bullion tax ie. ex- 


circle known as the ‘St. James’ fi- |. 


nancial’ group,” seated in the board 


rooms, watching the quotations, The | Depreciation 


fact, of course, is that/a large per- 


+ centage of mining stock issued is 


already in the hands of the people 
of Ontario. 
As for credit, it is now fairly well 


\ recognized that the mining industry 


has done more to bolster Canada’s 
credit during depression years than 


*. any other single industry. This has 


been frequently admitted by ‘gov- 


» ernment leaders. 


Perhaps the most absurd section of 
the whole address occurs when, 


' after admitting that the mining in- 
| dustry contributes an income of 


' 


~ about 


$100 million a year, -the 


| speaker states: “We can be fair with 


+ the shareholders and owners of these 


vast enterprises by paying them 


~ more than fair prices for their hold- 


2 


ings. (This, of course, is my own 
Well, we would hang on to it. 
. - * s« 


Hi 
4 


: 


Total cost ....... too. 7.96 7,14 * 7.97 


*Exclusive of bullion tax. 


No estimate is given in this year’s 
report of broken ore reserves or ore 
in place. Its stated, however, that 
these have been fully maintained, 
leaving the conclusion that the fig- 
Aire of 230,858 tons given at the end 
of June, 1934, still holds substantially 
true. The grade as at June 30, 1934, 
was 81 ounces per ton. 

In the section of the r devoted 
to the superintendent, E. W. Todd 
states that during the year develop- 
ment drifting was limited almost en- 
tirely to further, exploration in the 
No. i or south véin zone. Total drift- 
ing amounted to 9,286.8 ft. of which 
ae were driven in ore averag- 

g -77 ounces over an average wid 
of 58 inches. : ¥ 


indicates that, 


like the veteran prospector he is, 
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right past the scene of the ¢liscovery. 
‘ ‘Treasury Sound \ 

the fickleness of surfate 
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showings, Mr. Robb makes no ex-| ison and 


travagant claims for his discovery. 
Until considerably more work 
done, nobody can tell how big it is. 
“All I can say now,” he said, “is 
that the geological conditions are 
most favorable, and the surface 
showing unusually rich,” a sum- 


appear to agree, and one which is 
amply borne out by the samples 
from Mr. Robb’s packsack. . 

In the meantime, a;crew of men is 
being sent into the property by 
Robb-Montbray to do further sur- 
face development work and actual 
assaying. ‘ 

Although it is early yet for the 
company to make any definite an- 
nouncement of development plans, 
Robb-Montbray is fairly well oes 
ped at the present time, without 
further reorganization, to go ahead 
with the) development of thé prop- 
erty. ile no recent financial 

tement has been made public, 
The Fihancial Post understands that 
the treasury of the company is in 
sound condition, and that there are 
still unissued about 13 million 
shares, of an authorized * capi- 
talization of 6 million, $1 par value 
shares. The board of directors is 
headed by Robert Bryce, and W. F. 
James is consulting engineer. 

Meanwhile a diamond drilling 
campaign is being pushed forward 
on the Biedelman property, located 
on the bay of the same name and a 
few miles from the! Port Arthur- 
Sioux Lookout branch of the Cana- 
dian National Railways. The work 
is being performed as a result of a 
recent deal, whereby Robb-Mont- 
bray acquires the prospect on 
an optional basis. Robb-Montbray’s 
original property in Quebec is idle: 
The claims are owned by T. O. Lyall 
and J.C. Biedelman, and have béen 
favorably reported on by M. C. H. 
— consulting engineer, Hailey- 

ury. : 


Ontario’s Mineral Output | 
To Set New Record In 1935 


Production in the First Half of the Current Year 2.5 
Per Cent Higher Than in First Six Months of 


Ontario’s mining industry will 


19384—Metal Output Up 2.7 Per Cent 


transportation by railway, truck 
and airplane, will reverse the un- 
fortunate history of the early at- 
tempts at gold mining in some of 
these sections during the nineties.” 
Silver Down 

Despite the rise in the price of 
silver production of this metal ac- 
tually declined during’ the first half 
of the year as compared, with the 
corresponding period of 1934. Out- 
put was about 300,000 ounces lower 
and value of production declined 
from $2,642,037 to $2,335,335. Diffi- 
culty has been met, the report states, 


last} in marketing the lower grades of 


cobalt ores at satisfactory prices. 
The opinion is expressed that until 
the consuming industries are more 
actively engaged, and a higher and 
more ae eee for silver is quot- 
ed, production of silver from On- 
tario mines will not show any 
marked improvement. 

The non-metallic, group declined 
10.9 per cent in value, This group 
covers a wide list of products. With 
the exception of natural gas and 
salt none of these bulk large from 
the value viewpoint. Natural gas 
production declined $358,250, or. 13.5 
per cent. Production of arsenic, feld- 
spar, graphite, gypsum and petro- 
leum increased in both volume and 
value. Salt production increased in 


.) volume, but had a lower value. 


Comparative. figures for the first 


coup 
and a crepeain see 


of mining, also excellent! low: 
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Ontarie’s Mineral Production—First Six Months of 1934 and 1935 


At the end of the year there was | Gola 


exposed in drift backs a total of 16,- 
540 ft. of ore in which no stoping 
had been done. The-indicated aver- 
age grade before slashing was .67 


length of 10,696 ft. 
the No, 2 vein and 8,644 ft. in No. 
ve 
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LEBEL ORO DEWATERS 
LONG LAC PROPERTIES 


Plan -to Drill from 300 ft. 
Horizon in Search 


for Ore 

From Our Own Correspondent 

SUDBURY.—Pumps are presently 
engaged in dewatering the shaft and 
open cut of the Long Lake property 
of Lebel Oro Mines, seven miles 
from Sudbury. It is the intention of 
the management to take a diamond 
drill outfit to the second level at the 
300-ft. horizon, in a continued effort 
to locate the faulted ore body. It 
is expected to have all the water 
out by the Oct. 1. . 

For some time drilling has been 
proceeding at the first level, where 
several flat holes have been put out, 
a number of which have intersected 

ore. At present drilling is 
being done to the southeast. The 
lost-ore body was about 125 ft. in 
diameter and extended down to the 
second level, where a rock move- 
ment was found to have displaced 
the lower portion. 

Operation of the 200-ton cyanide 
mill and ball mill, which were in- 
stalled to treat the piles of tailings 
left» from previous milling oper- 
ations 20 years ago, has been sus- 
pended for the present. It was 
fouhd that owing to the oxidization 
of the sulphides it was impossible 
to float the tailings, and officials are 
now considering a scheme of mix- 
ing mine ore-in treatment of the 
slimes. 

To carry on this work, sharehold- 
ers of the company are to be asked 
to approve reduction in authorized 
capitalization from the present 3 
million shares of $1 par value to 
1 million shares, $1 par value. This 
will reduce all holdings to one-third 
of the present amount. The capital- 
ization will then be increased to 3 
million shares, 2 million of which 
will be issued to net the treasury 
one cent per share, or possibly more, 

To Reduce Directors 

Shareholders will also be asked to 
approve reduction in the number of 
directors from seven to five. In addi- 
tion, authorization will also be 
sought for an option to B. O. Jones 
to purchase 1,000,000 shares at 15 
cents per share within 18 months 
and 500,000 shares at 25 cents per 
share within 24 months. These op- 
tions are in consideration for Mr. 
Jones’s undertaking to purchase not 
less than 170,000 shares at $25,500. - 

Present shareholders would have 
the right to purchase stock optioned 
to Mr. Jones. Such rights would be 
on the basis af one new share at 
15 cents for each three shares now 
held. This offer is good for 30 days 
after the granting of the options. 
Each purchaser of a share of option 
stock may, during the life of ‘the 
second option, buy one-half share at 
25 cents per share. 

Following expenditure of $125,000 
for and on the Long Lake property, 
acquired in July, 1933, and with 
$15,000 of accounts paya e 
treasury of the eompany is d x 
Lacking finances to purchase equip- 
ment, the mill at the Long Lake 
property has been shut down. 


DIANA MINES REPORTS 
OUTPUT OF $141,392 
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Tendency to Lighten 
Holdings Not as Marked 
in Mining ‘ 


In the July statement issued by 
Stock Exchange Commission in 
United States, many large sales 

reported by directors and of- 

as they utilized the oppor- 

ty provided by arising market 

to lighten their holdings. In some 

significant quarters, however, hold- 

ings were increased, and the ten- 

dency to decrease holdings was nct 

as marked in Canadian mining 

stocks as in other sections of the 
market. 


Transactions reported by officials 
of Canadian mining companies were 
as follows: 

S. Bache, 


rts direct holdings of, 


hamas Co, increased holdings 1,700 
shares to 30,800. 

Howe Sound—W. J. Quigley, 
president, decreased holdings 2,000 
shares to 5,501. E. B. Schley, chair- 
man of the executive committee dis- 
posed of 4,000 shares by gift, hold- 
ing 18,676. 

Hudson Bay Mining and Smelting 
.—Frank L. Crocker, director, de- 
creased common holdings 1,000 
shares to 16,000. C. V. Whitney, di- 
rector, converted $199,400 deben- 
tures ,into. 13,293 common, holding 
188,294. Through C. V. Whitney 
Trust (proprietary’ interest not 
shown), holds 175,000 common and 
disposed of $175,000 convertible de- 
bentures. Through H. P.. Whitney 
estate (proprietary interest not 
shown), holds 4400 common and 
disposed of all of $261,500 deben- 


International Mining Corp— 
George A. Easley, vice-president 
and , ‘acq 250 war- 
rants for common by distribution, 
holding 10,200 and also 1,500 shares 
of common stock. Karl F. Hoffman, 
asst. sec. and agst. treas., acquired 
250 warrants for corfimon as com- 
pensation holding 4,500 and also 500 
shares of common. 


Premier to Have Control 
“Silbak Premier Mines” 
From Correspondent 

VANCOUVERI—A general meet- 
ing of r Gold Mining Co., will 
be held hert September 17 when 
they will be asked to approve plans 
for consolidation of the Premier and 
B.C. Silver properties. Details of 
the proposed consolidation were 
published in The Financial Post 
some weeks ago. It is understood 
that the name of the new corpora- 
tion will be Silbak Premier Mines, 
Ltd., incorporating the names of B.C. 
Silver, Sebakwe and Premier. 

The agreement provides for the 
taking over of the three properties 
by the new company as from Janu- 
ary 1, 1936. The new company, it 
is understood, will mill for Premier 
account the remaining ore in that 
company’s mine until May 15, ’ 
or earlier date as may be agreed 
upon. “The Premier, in effect, will 
have full control of the plant as five 
of the seven directors of the new 
ee may be appointed by Pre- 

er. 


Johnson-Nipigon Mines 
Sus s Development 
Tom Johnson-Nipigon Mines has 
suspended all work on its property 
in the Beardmore area and dropped 
its option, a report to shareholders 
covering operations for the first half 
of the year states. , 
During the period reviewed by the 
report, active development was car- 
ried out on the optioned property, 
with diamond dxilling being com- 
menced in Februfry. About 3,400 ft, 
of drilling was done. Results were 
disappointing. Vein matter inter- 


drop the option and conserve the 
resources of the company. The com- 
pany has no outstanding debts. 


verse vagy 


Projected Mill May Mean 
| diture of $1.5 
Expenditure | 


property 
deciding on the location of the pro- 
_ Keen interest in this development 
has been aroused t the 


north country as a result of the in-| of 


timation by J. J. Warren, Smelters 


built a plant of 1,000 tons or more 
daily capacity. — ‘ 

If a mill of 1,500 tons capacity is to 
be erected, as seems to be likely, an 
expenditure of at least $1,500,000 is 
anticipated on mill construction 
alone. Po plant, machine shops, 
camp tramway, etc. 
would account for that much a 

With such a large outlay in pros- 
pect, the company naturally does 
not feel like plunging into the in- 


| Steady Progress Made by 


Northern Manitoba “ 
Operators | 


them Manitoba goldtelde ae 
ore the en tember 
Lake Gold Mines will have eae 
to veins on two levels and com 
menced drifting. 
Superior Mining Corp., a Wittnipeg 
flananced company, has five group, 
claims, strung along the length 
of Knee Lake, with 
joining the Johnston 
Knee Lake companies. On its No, ? 
group, however, most of the sea. 
son’s work hasbeen concentrated. 
This is some little distance away and 
lies directly north of Cinder Lake. 


€ group ad- 


While sufficient work on all the & 


groups has been done to provide 
assessment requirements, the No, 2 
group, on which a strong vein has 
been located, has received extensive 
stripping and trenching under the 
direction of the field engineer, W.¢. 


gain.| Mitchell. The break in which the 


vein occurs has been traced for 5,00 
ft, while vein proper has been fol. 
oe and exposed in places over 


vestment without a thorough pre-/| 900 


liminary check-up on all conditions 
affecting the enterprise. Reports 
from the east were to the effect that 
executives of the Quebec Gold Min- 
ing Corp. were coming to look over 
Big Missouri with a view to deciding 
on the size of the mill, as Quebec 


j| Mining has considerable stock inter- 


est in Big Missouri; but it is believed 
here that location rather than size is 
the issue to be decided now. - 
Low Grade, Low Cost 
At present the Big Missouri is be- 
ing operated through the Province 
tunnel from the east side of the Big 
Missouri ridge, which is said to have 
a depth of between 600 and 700 ft. 
onthe ore body. Completion of the 
long tunnel driven since last. sum- 
mer from the Day property on the 
west side of the ridge, having estab- 
lished the downward continuation of 
the ore body for another 500 or 600 
ft. and possibly lower than that, 
— presented no insignificant prob- 


Average of Big Missouri ore is re- 
ported to be only $5.60 gross, but 
costs may be brought down to about 
$2 a ton if not less. The company 
will depend on its volume of pro- 
duction and operating advantages. 


At the Mines 


Anaconda Oil Co.—Diréctors and 
officers of the company were re-, 
cently re-elected. They are as fol- 
lows: A. C. Johnson, Calgary, 

; O. L. Reinecke, Claresholm, 
Alta., lst vice-president; H. H. Gil- 
christ, Calgary, 2nd vice-president; 
A. J. Scott, Calgary, managing di- 

secretary-treasurer; J. T. 
Atkinson, and Major A. C. Landale, 
both of Calgary. 
~ = = 

Premier Gold Mining Co.— Has 
declared regular dividend of three 
cents Canadian currency per share, 
and also an extra of one cent per 


‘share, payable Oct. 15 to sharehold- 


ers of record Sept. 13, 1935. This rep- 
resents.a total payment at that time 
of $200,000 Canadian currency. 


Young-Shannon Gold Mines—A 
wire from thd field reports that No. 
5 drill hole has cut 2% ft. of quartz 
with free gold showing in the drill 
core. Further east at No. 6 hole 
two ft. of quartz and two ft. of sul- 
phidés constitute the vein material 

= + s 


Ricard Ramore Gold Mines—A re- 
port that underground work is be- 
ing carried on at six different places 
on the 100-ft. level to bring out val- 
ues. Drifting is being carried on 
east of the intrusive dike where the 
parallel system of veins contact, 
with encouraging results, the com- 
pany reports. ° 


Sol D’Or Mines Plans 


-Extensive Development 

No time will be lost in placing the 
new 50-ton mill at the property of 
Sol D’Or Gold Mines at Grace Lake 
in the Patricia district in tion, 
William T. May, consulting engineer 
for Milton Hersey Co., states in a 
recent progress report. Plans are 
underway for a more extensive de. 
velopment programme. 

Sampling of the exposed veins has 
given encouraging results, the report 
states. No. 1 and No. 2 veins show 
strength, length and good possibili- 
ties: Stripping and trenching is be. 
ing carried on. The exploration pro.” 
gramme recently been speeded 
up. 
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Consolidated Mining & Smelting Co. 
entered an option agreement to de- 
velop the property, spending in 
that year some $10,000 on prelimin- 
ary work. In addition, Smelters 
agreed to spend $90,000 on further 
work, taking down stock as work 
proceeded. 

This work was encouraging. As a 
result, early this year, a new com- 
pany was formed, known as New 
Golden Rose Mines Ltd. As vendors, 
of the property, Afton received I 
million shares of the 3 million share 
authorized capitalization, The re- 
maining 2 million shares were op- 
tioned to Smelters, in consideration 
of development finances. 

Thus, a considerable pari of the 
market attraction in Afton is centred 
on its one million share interest in 
New Golden Rose. At this property, 
under the experienced guidance of 
Smelters, work is rapidly whipping 
the rock into shape. From an adit 
driven into the de, a shaft is 
down 400 ft., with three levels estab- 
lished at 150, 250 and 400 ft. Lateral 
work on these horizons has indi- 
cated widths and values of commer- 
cial significance. 

In addition to the New Golden 
Rose property. Afton has an option 
on a two-thirds interest in a prop- 
erty on Austin Bay, at the head of 
Temagami Lake. This property is at 
present being drilled, and is little 
more than a raw prospect. 

In July, Afton obtained control of 
eight claims in the Suicide River 
district in northern Ontario. Drilling 
is also being done on this property, 
which, if results are“ encouraging, 
will be the nucleus for a new, com- 
pany. 

Of Afton’s 2 million share, $1 par 
value authorized capitalization, all 


tom level of the mine failed to show 
anything of significance. Officials 
of the company have stated that 
water had interfered with cross- 
cutting operations on the bottom 
level, before the vein had 
intersected. . 
At the present time, the company 
ill hopes-to attract funds in suffi- 
t amounts to resume develop- 
ment work. Until this is achieved, 
however, this stock appears to have 
little attracti other than as a 
straight spectibtion, 


The company’s balance sheet as at 
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New York—Sept. 3~ 
Cooper Bestcetytie spot and future, $8,50. | begin drilling a well on this interest 


Lendon—Sept, 3— 
Coppe 
a3 5s. 


Zine: Spot, £15; future, 

Gold: 140s 3d. 

Silver: 20d. per ounce. 
Canada—Sept. 3— 

Gold: $34.44. © 
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of Dominion Bridge Co, have more 
business on hand than was the case 


Erie Gas Lid. Plans 


To agen Operations 
Directors of Erie Gas Ltd, have 
under consideration important plans 
for substantial extension of the com- 
pany’s asset and income position, ac- 
cor to an announcement made 


operation shortly after Oct. 1. by L. G. Van Tuyl, president. 


The company recently acquired a 

interest in 10,500 acres of 
oil and gas leases in the southwest 
corner of San Miguel county, New 
Mexico, from the Dragon Oil Corp. 
The latter company is preparing to 


Metal Prices 


in the very near future. Because 
a of its favorable eer a ae 
on)— est has very important po ties 
Electro 156; ’ 
saat se; furs |for the company, Mr. “Van Tuy! 
£220 17s; future, £210 7s 64. The letter also states that the com- 
£15 128 6d; Gis. & 13s, | pany is free from debt except for 
small current liabilities and derives 
an income from its producing prop- 
erties in Norfolk County in exeess 
of its current expenses. 


; 


pared with deficits of around $2.7 
spiiitons, in. 1855 Sand 968 SATS Ap 


At the end of last year current 
liabilities were listed at about $5.1 
millions and current assets as $6.1 
millions. The latter consisted largely 
of inventories and advances on log- 
ging operations. 

In addition to the funded debt, the 


had made arrangements with a dis- 
counting firm to take over current 
accounts and it had been thought 
that this move would provide suf- 
ficient liquid resources to enable the 
company to continue meeting loan 
and other obligations. That the plan 
failed is ‘apparent by the notice of 
default on bond interest. 
Assets of $74 Millions 
Brown Co.’s last financial state- 


CIGARETTES 
ment showed total assets of $74.5 


millions, of which approximately CORK TIP OR PLAIN 


$65 millions represented investment 
in mill properties and timberlands. . 3 
The mill at Berlin manufactures a for 


variety of pulp products, while that 


NAVY CUT 


t La is en ed j “ ‘ ; A 
nbn ine afd ee oe. IT'STHETOBACCOTHATCOUNTS® 


limits are owned both in Canada 
and the United States. * 


3 
shee 


Grasett & Co. 


is outstanding. As at March 23, 1935, 
the company reported cash in the 
bank of $38,490. 

Prominenf on the board of direc- 
tors are a group of well-known New 
York financiers, including J. Brad- 
ley Streit and Stuyvesant Fish. 

In addition to listing on the To- 
ronto Stock Exchange, Afton is 
listed on the Montreal Curb market. 
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Aldermac Mines Ltd. 


This company is a pyrite and cop- 
per proposition, owning property in 
Rouyn area of Quebec, equipped 
with a 500 ton per day concentrator. 

At the present moment, affairs of 
the company are more or less 
obscure, owing to financial reorgan- 
ization plans, referred to, but not 
outlined, at the time of the last an- 
nual report in April, 1935. This re- 
organization is necessary, it was 
stated, to provide funds for the in- 
stallation of a sulphur-producing 
unit. The company has obtained an 
option for Eastern Canada, and 
Newfoundland, = a exclusive 
‘nn right to use the chlorination process 
securities, in producing elemental sulphur 
oe from pyrites. 

Due largely to low copper prices, 
and general marketing conditions, 
CRAWFORD & C0. operations at this property have 
been sporadic, and the outlook at the 
Members present time is uncertain, despite 
a change the fact that both Towagmac Ex- 
Ae Cos caity Badeaane ints ploration Co. and Noranda Mines 
annua are materially interested in the com- 
. 2) oe pany, through stock ownership. 
EL gin 2201. 
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With a type of ore low in precious 
metal value, and with a record of 
unprofitable operations based on 
copper output, the future of this 
company must depend largely on 
the recent stress laid on production 
of sulphur. For this the company 
claims to have contracts for a num- 


jected reorganization is apparent in 
the company’s balance sheet which 
shows nearly all of the 5 million 
share authorized capitalization out- 
standing, and a deficit in the oe 
Pines change ing capital account, or an excess 

ee, eee current liabilities over current as- 
oa sets, totalling, as at Dec. 31, 1934, 
te wires on $543,757. 

Whether the intfoduction of a sul- 
phur prod plant will sufficient- 
ly augment the copper production to 
allow the company to meet current 
liabilities of about $581,000 and show 
a profit is a matter of conjecture. 
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A COMPLETE RECORD OF MINING ACTIVITIES 
IN CANADA AND NEWFOUNDLAND 


On PRODUCING MINES, a full record of Produc- © The Canadjan mining industry has become so impor+ 
tion, Costs, Earnings, Dividends, Financial Structure, tant a part of the general economic and business 
Personnel and Directorate will be given. picture that new, up-to-the-minute information is 


: indispensable. If you are interested in the mines or 
MINES UNDER DEVELOPMENT will be fully mining investments, it will pay you to get 2 copy at 
covered with present status of operations, together this book while the information in it is NEW. 
with names of all officers and directors. , bail : 
: iin DO NOT DELAY. If you have not already placed 
A section on DEAD and DORMANT companies will your order, send it in NOW and avoid disappoint- 
be an im new feature in this edition. Over ment, 


3,000 companies, some dead for 30 or 40 years, others 3 
sey } Fill in the coupon below and return it along with 


just recently inactive, will be covered in this com- } ! : 
prehensive and dependable compilation. payment for the copies you require, Prompt delivery 
| as soon as copies are off the press October 1st. 


Special features will include maps of the newest 
mining areas, in addition to maps of established 3 ; 

Send in“Your Order | 
poarinwsshuirdnnenceatipr ears Seen il nin asec 


camps; ‘a complete coverage of the new companies, 
with details where names have been changed of 
THE FINANCIAL POST, 
481 University Avenue, 


mergérs have taken place. 
Toronto 2, Canada. | 


Please send me postpaid aiicuwh cad copies of The Financial Post 


300 Pages 
’ SURVEY OF MINES, new 1935-36 edition.“ “ ok 


7 
Enclosed is $...+.+++++++, im payment, 
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Alexandria Gold Mines Ltd. 

If the underground workings at 
this gold property in the Nanaimo 
mining division of B. C. had gone 
down with as much ease as the price 
of the stock, the story might, per- 
haps, have been alot different. 

A series of setbacks has hampered 
development, with the result that the 
company has made comparatively 
little progress since its incorporation 
in 1927 te the fact that much 

done. Since 1931, 
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WILTON C. EDDIS & SONS — 
CHARTERED ACCOUNTANTS — _ 
Federal. Building, Toronto 


McDONALD CURRIE & CO. 


Chartered Accountants 


Montreal Toronto 


RUTHERFORD WILLIAMSON @ co. | 
Chartered Accountants 


RUTHERFORD WILLIAMSON, F.C.A., HAROLD A. SHIACH, F.C.A., 
TORONTO, MONTREAL 


Licensed Trustees and Receivers 
Rutherford Williamsen, F.C.A F. B. MeCutcheon, C.A. 


E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 Wellington St. West, Toronto 
CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronte — Montreal — Ottawa 


Legal and Professional Directory : 


Pitblado, Hoskin, Grundy, 
Bennest mt Drummond- 


y 
Pitblado, Hoskin, Turner, 
McEwen and Alsaker 
Barristers, Solicitors, Etc. 
Hamilton 


WINNIPEG, CAN ABA 


R DOUGLAS GRAHAM, KC. . 


BARRISTER & SOLICITOR 
Specializing in Mining Law and 
incor j 
ROY BUILDING, HALIFAX, N.S. 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
Barristers, Solicitors, etc. 


&. L. Reid, K.C. D. 8S. Walbridge 
J. G. Gibson W. A. Sutton 


YORKSHIRE BUILDING 
VANCOUVEE, B.C. 


Bradian Grade Better, 


Tonnage Up in August 
‘From Our Own Correspondent 
VANCOUVER-—A section of the 

main Ide May ore shoot at Bradian 
has been opened for ping and 
some of the ore is bei ON RI cence cette adage 
the mill. Total production at Bra-/| 50 tons daily being taken in from 

in August is expected to be| Bradian. Most of the ore from Brad- 
improved considerably because of/| ian in the past has been taken from 
better grade of mullfeed, plus the} the stock pile. 


Ganadian WOOD PIPE 


With New Patented Twin-Tongue 
Interlocking Butt Joint 


Proven by more than a year’s actual service, this 
new butt joint for Canadian Continuous Stave 
Wood Pipe is the greatest improvement in wood 
pipe history. Absolutely rigid, water-tight and 
frost proof. Supplie@ with the pipe at no extra 
cost. Used in pipe lines of leading Canadian mines 
and industrial developments. 


Write for full details. 
Canadian Wood Pipe & Tanks 


550 Pacific Street Vanco ae 
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lies Lake Porcupine, McLaren, Nay- 
bob, Bidgood-Kirkland,, Al'g om a- 
Summit, Clark/Gold Mines, Dik Dik 
Exploration, port, Halcrow- 
Swayze, North Shores, Tashota and 
Vermilion Operating Co. 

ee 


daily 

The decline in the average grade 
ore milled and in the quantity of 
old produced, which has marked 
the production figures of this com- 
pany’s Vipond property in recent 
years, continues. Gold production 
in the first six months of the cur- 
rent year, at 6,003 ounces, was 2,142 
ourtces lower than in the first half 


Buaffalo-Ankerite Tonnage Up 


production in the first 


| current year has been considerabl 


higher than in the first half of 1 
Gold production at 13,388 ounces is 


32.9 per cent higher. The value of the | Tons milled 
six months’ production, gold taken | 7°. 


at $20.67 an ounce, increased 
$208,828 in 1934 to $277,506 in 1935. 
Recovery 


Coniaurum Higher 
2nd Quar. ist Quar. 
.1935 1935 
$ 294,187 271,411 
37,875 36 


1.77 35 
416 410 


cee at aoe company’s prop- 
erty continues to show improvement, 
with prodyttion, mill tonnage 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


| | 30 compares favorably 


- ie 


igo. 
i 


ond quarter but only a six months’ 
total it was neeessary to ¢stimate the 
figures for the two quarters. While 


output for the six month period is 
slightly lower than in the corres- 


ponding period of 1934. __. : 
Marbuan Output Improves 
1935 ‘ 1935 
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s daily 97 7 
Toburn maintains a steady rate of 
production, daily mill tonnage 


the second quarter cecnatatnl atthe Tone daily 


same figure as in the first three 
months and value of-production be- 
ing about $5,000 lower. Recovery per 
ton at $18.63 indicates that grade of 
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30 had produced $149,014. 
was obtained from 10,424 


x ‘BI 
Operations at this company’s prop- 
erty in the second quarter were on 


ore being handled is slightly lower | ¢ 


than in 1934 when the average was 


33s | $19.51. 


showed improvement over the first 
three months of the year and the 
last quarter of 1934. While recovery 
per ton of ore milled is higher the 
company is still milling the second 
lowest grade in the camp. 
In July dropped to $23,500 from $27,- 
300 in June. 
MelIntyre-Porcupine 
2nd Quar. Ist Quar. 


. 9.48 
2,382 2,387 

Little change is recorded in the 

production figures of McIntyre as 

compared with the first quarter, ton- 

nage and recovery remaining 

the same. As compared with the first 


72° | half of 1934 production was slightly 


higher, having a standard valuation 
of $2,423,740 in the first half of the 
current year as against $2,387,810 in 


and| the same period of 1934, 
Paymaster 


Output Increases x 
2nd Quar, Ist Quar. 
1935 1935 


daily 

Continued improvement in this 
company’s production activities is 
reflected in the above production 
figures. Operations are now on a 
profitable basis. Production of $141,- 
639 in the three months ended ‘June 
with an out- 

put of $69,522 in the three months 
ended Dec. 31, 1934. Mill tonnage 
and recovery sah ton both increased 


|| the second quarter, output 
1 higher as a result of an increase 


- Capital is as Confident as 
$23.59 e,¢ 
its Opportunities - 

"THE increasing influx of capital intd gold lites in Nova Scotia is 


based on new conditions which have created new opportunities. 


These conditions include greater availability of power, improved meth- 
ods, and revision of the mining laws to enable large scale operations. 


low. 


Most of the gold ores are free milling and, hence, production costs ‘are 


The results have proved attractive to capital—3,632 oz. of gold were 


produced in 1934, an increase of 2,297 oz. over the previous year—and 
justify confidence in Nova Scotia’s opportunities for further profitable 


gold mining development. 


For information write, 


Honourable Michael Dwyer 
* Minister of Public Works and Minee 


Province of Nova Scotia, 
* Halifax, Canada 
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GEPSUN TUNGSTEN ANTIMONY DIATOMITE SALT CERAMICS GRANITE 


amount of ore milled. At the 


about | Tons 


123 
Tonnage milled and recovery per 
ton declined in the second ‘quarter 
with the result that revenue from 
production is over $13,000 lower than 
in the first three months. Produc- 
tion has shown a steady decline since 
the quarter ended Sept. 30, 1934. In 
the ‘first half-of the current year 


gold production totalled 5,936 ounces | . 


with 6,472 ounces in the 
1984, 


138. 107 

Brought into production late last 
year, this company’s output has 
shown steady improvement, value of 
production being 53.7 per cent higher 
in the second quarter than in the 
first three months. Recovery per 
ton was $1.10 higher at $7.32. Mill 


, Ontario’ 
producer, showed slight improve- 


per| ment in the second quarter and at 
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As to WOMEN... 


? Tm ‘saying with 
_ smokers every day: eee, 
“IT’S GOOD :TO GET BACK. 
TO A 10c. CIGAR!” | 


WiLson’s 


Cigar 


100% Havana Filler 


10¢ 


—_ of July, recovery per ton was; output of approximately $116,000 in 


the six months ended Dec: 31, 1934, 
St. Antho rations Im = . ° 
are Ora Pre T’ ar. | 90,000 Maps Distributed 


By Topographical Survey, | 


The Topographical and Air Sur- 
vey Bureau of the Department af 
the Interior reports a marked in- 
crease in the demand for maps 
among prospectors, sportsmen, fore 
esters, engineers and other classes of 
citizens. During the last fiscal yea? 


Production of St. Anthony Gold 
Mines showed marked improvement 
in the second quarter of the year, in- 
creasing from $58,379 in the first 
quarter to $73,467, Mill tonnage and 
recovery per ton both increased. 
Production of $131,846 in the first 
half of the year compares with an 


the bureau in comparison with ap 
proximately 70,000 during the pre 
ceding year. 
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LINEN BOND 


90,000 copies were distributed by. 


| Retirement Plan 


Is Condemne:! 
‘Second Flyer 
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"Bennett Views 


Oar Debt Problem s 


ISTURBING, though 


things were said aba 


problem this week, espex 

. Spokesman was prime 
Canada, even though no 
a political campaign. Hi 
seems to be this: 


1, It is “the duty of g 
in Canada today to 
comprehensive regons 


the whole national debt # 


2: In order to recon 
" Mational, provincial ar 


~ debt “we propose to seff 


council.” 
3. We propose to a 


in this country “to am 


scheme of conversion u 
stantially lower intere 
that now provided.” 


4, Regarding Canada 


abroad: “As long as 1 
to pay we will pay. We] 
yet broken our word 
tion. And we never wi 


ECONSTRUCTION 
tional debt is.a policy 
cated by this paper. I: i 
should have been adop 
—not left until a few 
an élection. But. the j 
“fackled in its entirety 
meal between differe 
bondhoiders; not divorcel 
anced budgets and oth 
of sound finance. 


to bring in a comprehe 
on our financial poi 


recommendations for am 


action to secure a balang 


Regarding bond con 


Bennett said he wou!diam 


principle what the Brit 
ment did so succes 

should have used the 

tralian”—not “British,” 

tain the debt conversion 
taken as the right of § 
the bonds being callab 
like Australia, would h 
bondholders to accept !o 
rates voluntarily, the bo 


countries being uncallab¥ 


E HAVE long poin 

this country -is mo 
an eventual financial cr 
solution be found to our 
and finance problem. (¢ 
government and munic! 
standing about four’ bil 
by Canadian investors; 
billions held abroad. 4 
must aim at the least po: 


tice to these investors 


doubtless involve sacrifi¢ 
question it must be tied 
budgets and ‘sound fiscal 
the future. Its solution 
@ period of deep financ 
ance in Canada but if do 
would reopen the door 
confidence. Through th 
sthe only real hope of relif 
employment and simile 
gronomic ills. 


Meanwhile, Mr. Benn 


ments cannot help but be 


ater unless 


to busin a But the cost 


finitely 14 
political leaders get behi 
pile and tackle unbalanc 
continued railway defic 
Surpluses and other : 
Mentioned in this colu 

Té will avail little to 
teen or even fifty milli 
service if other leaks a 
ged. Thus Mr. Bennett's 
are robbed of their us 
Pefision schemes and oth 
expenditures of his Ne 
gtamme whith seem 
any net reduction in » 
den. 


Old Age Pensions 


As a Panacea 

S FOR Mr. Benne 

plan, it is not new 
ary, 1934, there was a d 
British House of Comm 
demonstrated the fina 
sibility (even in that 
“universal retizing pens 
60. Actuaries, for exar 
universal agreement as 


gering manner in whig 


once the age limit is 
70 (as in/our present C 


(he 


on page 


gap @anada badly needs a 
- €ommission similar to ® 
- by Sir George May in GR 





